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Portugal 


President Soares “explicitly” referred to the United States in criticizing the stand that “some 
countries” have taken over East Timor, Lisbon radio reports. He said that some countries take 
“a categorical stand” about human nmghts violations “in certain cases, but not in others.” 


Turkey 


The Turkish Council of Ministers discussed the situation in Nagorno-Karabakh, which Prime 

Minister Demirel described as “very bad,” Ankara radio reports. Demirel said he plans to 

telephone President Bush “to ask him to use his personal influence to bring about a cease-fire” 

and denied reports that Turkish troops are being sent to the area. He also noted that the Turkish 

Speer we Security Council will meet under President Ozal to review developments in Nagorno- 
rabakh. 


France 


Turkish Deputy Prime Minister Erdal Inonu, after meeting with Foreign Minister Dumas in 
Paris, said that the Nagorno-Karabakh incidents had “reached massacre proportions” and had 
to be stopped, Turkish radio reports. Inonu noted that President Mitterrand would be visiting 
Turkey in April. 


Germany 
DPA reports that “unknown perpetrators” have threatened the government with acts of 
terrorism and made demands for money totaling in the millions. Reportedly, a man was arrested 


during the supposed hand over of the money. The perpetrators identified themselves as a 
“military special unit of a state which no longer exists.” 


During a meeting with PRC Foreign Minister Qian, Foreign Minister Genscher spoke in favor 
of “respect for human rights in China,” ADN reports. Reportedly, Genscher reiterated the 
government's position that “human rights is a fundamental criterion for the coexistence of 
nations and the development of bilateral relations.” ADN adds that the FDP believes that “a 
positive development in economic relations between the FRG and China is inconceivable 
without progress in human nights.” 








2 INTER-ELROPEAN AFFAIRS 


EC Cites Concern Over U.S.-Japan Auto Accord 


OW'1 103015092 Tokvo KYODO in English 0114 GMT 
1] Mar 92 


[Text] Brussels, March 10 KYODO—Senior European 
Community (EC) officials voiced concern over an agree- 
meni reached between the United States and Japan to 
step up U.S. car imports into Japan. sources said 
Tuesday [10 March]. 


Their remarks came during two days of talks between 
high-ranking Japanese and EC trade officials. The dis- 
cussions ended Tuesday. 


The EC officials said they hoped Japan would not 
discriminate against EC car exports to Japan by giving 
preference to U.S. autos, said a source close to the 
negotiations. 


The Japanese side responded by saying the automobile 
agreement, reached between the two countnes durnng 
U.S. President George Bush's visit to Japan in January. 
was an expression of intent by the private sector to boost 
U.S. car imports to Japan based on U.S. efforts 


The EC officials called on Japan to take visible steps to 
correct its growing trade surplus with the Community 


Japan's trade surplus with the EC in calendar vear 199! 
surged 48.1 percent from the previous year to a record 
high of 27.4 billion dollars 


Tokyo said it expects its trade surplus in 1992 to fall 
below last year's level 


4 Japanese official was also quoted as saying there 1s a 
problem with just focusing on results (of trade) 


Austria's Mock Holds Talks on EC Membership 


401103114592 Vienna DIE PRESSE in German 
1] Mar 92 p2 


[Unattnbuted report: “Neutrality To Be Discussed With 
EC Before End of 1992") 


[Text] Portugal—Informal preliminary talks on the most 
important questions of EC membership might start as 
early as the second half of 1992. affirmed Portuguese 
Foreign Minister Joao de Deus Pinheiro to his Austnan 
counterpart, Alows Mock, during his visit to Lisbon. In 
addition to Austria's entry into the EC, the talk between 
both foreign ministers on Monday evening [9 March] 
also focused on the situation in Yugoslavia 


Mock proposed to the present EC Council chairman to 
Start negotiations on the most difficult membership 
questions after the Lisbon EC summit at the end of June 
this year at the latest. The topics of the environment 
agriculture. and neutrality are to be specifically dis- 
cussed. During a joint news conference, both foreign 
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ministers stated that the membership negotiations 
should not be held in groups 


Luxembourg’s Santer ow Austria's Neutrality, EC 


AU 1003145592 Vienna Ocesterreich Eins Radio 
Network in German 1100 GMT 10 Mar 92 


[Interview with Luxembourg Prime Minister Jacques 
Santer by Christa Derinig in Vienna on 10 March— 
recorded] 


[Text] [Dertnig] Mr. Santer. how do you assess the 
efforts of European neutral states to join the EC” 
[Santer] The EC has never been a closed society. It has 
always been open to all states that expressed the desire to 
jon this Community. Thus, 11 was clear after the Maas- 
tncht summit © at membership applications by vanous 
countnes will be dealt with. Within the EC, neutrality 
must include support for EC goals, and the countries that 
want to join the EC. no matter whether they are neutral 
Or not, must share all of the Community's tasks and 
burdens. If Austria wants to join the EC. 1 must natu- 
rally back all decisions adopted at Maastricht. This also 
applies to political umion. which includes a common 
foreign and secumty policy and eventually a common 
defense policy as well. In view of the set of instruments 
that 1s envisioned. Austrian membership might be com- 
patible with the decisions adopted at Maastricht. It 1s up 
to the Austnans to decide how they want to define their 
neutrality 


[Dertnig] Luxembourg 1s a founding EC member. What 
possibilities does a small state like Luxembourg have to 
survive within the EC” 

[Santer] We see no alternative to European policies 
History has taught us that a small country like Luxem- 
bourg—it 1s the smallest state within the EC—<an only 
survive in a big community. without having to give up its 
own identity. which seems important to me. We are 
facing a very paradoxical development: The more we 
deepen the Community. the more our own identity 1s 
strengthened within the EC. A small country can only 
live well if it 1s not isolated and if it can pursue certain 
policies together with other countnes. In the sphere of 
foreign policy, Luxembourg. as a small country. would 
not be heard. But together with 11 other partners, we 
have a greater weight that would correspond to the size 
of our country. In this spirit. | believe that particularly 
small countnes play a certain role within the EC. Their 
sovereignty is not limited. Quite the contrary. they can 
exert an influence in certain spheres. which seems para- 
doxical. But let me give you an example for Luxembourg 
in connection with the Economic and Monetary Union 
[EMU]. Currently, we have no central bank in Luxem- 
bourg. We are represented in the EMU together with 
Belgium. But as a result of the European monetary 
treaty, we will receive an independent central bank in 
Luxembourg in connection with ihe European central 
bank system. I believe that this will increase our coun- 
trys weight and not reduce it 








FBIS-WEL-92-049 
12 March 1992 


Government To Send Military Attache to Brussels 


AU 1103114892 Vienna DIE PRESSE in German 
1] Mar 92 p 2 


{“a.u.” report: “Vienna Sends Military Attache to 
NATO City of Brussels”) 


[Text] Vienna—Afiter lengthy delays, there is now a 
consensus in the Vienna government to send a defense 
attache to Brussels. He will be formally accredited to the 
Belgian Government. But 11 1s basically undisputed that 
his main task will be, above all, observing NATO, which 
is currently the only functioning military alliance in 
Europe. Bngadier Richard Bond), who so far has already 
been coaccredited in Brussels from the Pans embassy. 
will presumably move to the Belgian capital in July. 


The government has also internally agreed on the post of 
military observer in Geneva. This observer will have to 
deal particularly with the UN Disarmament Commis- 
sion, which was recently concerned with the destruction 
of chemical weapons. As reported, Vienna 1s very inter- 
ested in becoming the future headquarters of a chemical 
weapons authority. 


Joerg Haider Elected FPOe Floor Leader 


AU 1103094192 Vienna Oesterreich Eins Radio 
Network in Ge. man 0600 GMT 11 Mar 92 


[Franz Sicbenbuerger report on the Freedom Party of 
Austria deputies’ session on 10 March: statements by 
Chairman Haider within quotation marks recorded | 


[Text] As generally expected, Joerg Haider, Freedom 
Party of Austra [FPOc] chairman, was elected the 
party's floor leader by the FPOc deputies of the Nation- 
alrat and Bundesrat yesterday evening. He succeeds 
Norbert Gugerbauer. Haider was supported by 35 out of 
the 38 votes cast. Gugerbauer, who 1s still unavailable, 
and presidential candidate Heide Schmidt, currently 
campaigning in Tirol, did not attend yesterday's 
meeting. Georg Mautner Markhof, however, who will 
soon give up his mandate, participated in the election 


After the FPOe deputies’ session, which lasted about 
four hours, Haider described the discussion that pre- 
ceded his election as floor leader as very significant in 
the FPOec's history. Haider, who has already held the 
position of floor leader once before, commented on 
yesterday's session in the following way: 


[Haider] “I would like to say that we had a great 
discussion. Discussions in this form are probably very 
rare among political groupings. We talked about pro- 
grammatic issues and questions concerning the political 
style that we want to adopt in the future. In two 
statements, | explained to the party how | want to 
organize my activities and on what basis I want to 
conduct my political work. This was the basis of our 
discussion. On the one hand, we will follow a line armed 
at breaking up the encrustations of the system of propor- 
tional representation supported by the Socialist Party of 
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Austna and the Austrian People’s Party and at elimi- 
nating corruption. This requires a tough and aggressive 
attutude, which, however, should not be tough in the 
sense of overdrawn agitation but which should be pre- 
sented in parliament in a well-founded way. The ladies 
and gentlemen who attended the session assessed this in 
a very positive way.” 


Haider said that his decision to take over as floor leader is 
not directly linked wiih the recent conflicts within hrs party. 


[Haider] “There 1s no doubt that | made this decision 
independently of the specific discussion that has also 
prompted public debate. It was a question of timing, 
which was ultimately dictated by events. | belreve that in 
critical situations, a party chairman must act. I have 
learned to make decisions. This principle has deter- 
mined my past life, and it will mot change in the future.” 


Asked in what way his style will differ from Norbert 
Gugerbauer’s, Haider said: 


[Haider] “People have often told me that | show a great 
deal of patience in arriving at decisicins. As a matter of 
fact, this always pays. But whenever something is too 
much for me, I can also make a clear decision, signaling 
that my patience 1s exhausted. Al! this 1s possible.” 


Herbert Haupter and Helmut Haigermoser will retain their 
positions as deputy floor leaders. At today’s Nationalrat 
session, Haider will also be sworn in as deputy 


Haider Outlines Work Principles 


AU 1103132992 Sienna Oesterreich Eins Radio 
Network in German 1100 GMT 11 Mar 92 


[Franz Siebenbuerger report on news conference by 
Joerg Haider, Freedom Party of Austria chairman in 
Vienna on 11 March, statements by Chairman Haider 
within quotation marks recorded] 


[Text] About one hour before he was sworn im as 
Nationalrat deputy, Joerg Haider, Freedom Party of 
Austra [FPOec] chairman, presented himself as a man 
with velvet paws. Yesterday evening, Haider was elected 
FPOe floor leader with 35 out of 38 votes. After the 
election, he announced that he would adopt a tough and 
aggressive line in parliament but one without over- 
emphasized agitation. This morning, Haider explained 
what he means by that 


The FPOec wants to make mt clear how it wants to 
implement its position in the event it should be given 
greater responsibility, Haider said, outlining his party's 
future parliamentary work. In specific terms, this means 
that the FPOec will not do anything in parliament that 
might prompt other parties to say that cooperation with 
the FPOce parliamentary group under Haider 1s no longer 
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possible. He is not interested in exacerbating the political 
climate in Austra. Thus, floor leader Haider will be dif- 
ferent from Party Chairman Haider in several respects 


[Haider] “Like every other party chairman, as party 
chairman I occasionally used short arguments in public 
Statements to get the message across. In parliament, it 1s 
possible to discuss in detail our position or what we are 
concerned about. In this spirit, we want to acquire a 
strong image as a party and as a parliamentary group.” 


Haider declined to assess this moderate line as being a 
result of yesterday's FPOce deputies’ session. Even during 
last week's meeting of ihe party leadership in Upper 
Austna, he made mt clear that a businesslike attitude 1s 
needed in the work of the FPOe parliamentary group. 
Haider said. 


[Haider] “This means that the FPOe will give prnority to 
formulating alternative positions on individual issues 
over the principle of agitation. It is necessary for a 
medium-sized party to state clearly how i wants to 
implement its position in the event 1 should be given 
more responsibility. This 1s one aspect. Another aspect 1s 
that I have made it clear that I reject radicalisms of any 
kind. As a result, the FPOe should concentrate on the 
presentation of an issuc-onented concept, which should 
have the effect that the party is no longer viewed as an 
agitational opposition party.” 


Haider pointed out that he wants to arrive at a relation- 
ship with the other parties that 1s equidistant from both 
parties. The FPOe will not attack individuals and it will 
not reply to efiacks on its own party 


Referring to the points of emphasis of the FPOc’'s 
parliamentary work, Haider said that he wants to protect 
ordinary people from burdens in all spheres, and that he 
wants to make legislative work more efficient. When 
drafting new laws, the resulting costs must be precisely 
calculated, and it must be examined whether they can be 
implemented given the required administrative costs 
involved, Haider said. Asked about the areas for which 
he will be responsible in parliament, he stated that this 
will be decided after today’s and tomorrow's parliamen- 
tary sessions. The same applies to further changes among 
the leadership of FPOe parliamentary group 
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Referring to Salzburg Deputy Frschenschlager, Haider said 
that he hopes that Frischenschlager will give up his mandate 


in the middie of the legislative penod, as agreed upon. 


Asked about his predecessor as floor leader, Norbert 
Gugerbauer, Haider pointed out that he proceeds from 
the assumption that Gugerbauer will attend the meeting 
of the FPOe in Upper Austria on Monday [16 March], 
because Gugerbauer announced in a letter that he would 
hand over the Upper Austrian FPOe chairmanship to 
Hans Achatz. 


Three Arrested for Army Depot Weapons Theft 
AU 1003121192 Vienna WIENER ZEITUNG 
in German 10 Mar 92 p § 


[Unattributed report: “Theft of Weapons From Army 
Depot Clarified™} 


[Text] The weapons theft from an Austrian Army depot 
in Kartitsch on eastern Tirol has been clarified. A total of 
86 weapons were stolen on 19 January 1992. During a 
news conference on Monday [9 March], Michael Sika, 
director general for public security, reported on the 
successful investigations by the Lower Austrian criminal 
police. Three people have been arrested. One of the main 
perpetrators, 45-year-old businessman Karl Baromacus 
Petrykiewicz from Moellbruecke (district of Spital an der 
Draw), 1s still at large. The weapons that were stolen, 
including submachine guns and automatic rifles, have 
been confiscated 


A up-off from Vienna's underworld led to an investiga- 
tion breakthrough. The stolen weapons’ recipients, 44- 
year-old businessman Franz Siebenhart and 31-year-old 
cafe owner Franz Twechler from Vienna's 16th district, 
were arrested on Saturday [7 March] when trying to sell 
the weapons stolen from the Austnan Army in front of 
the “City Club” in Voesendorf near Vienna 


Both men hid the 86 weapons. for which over | million 
schillings had been offered, in a small rented delivery 
van. One of the main suspects, 34-year-old Edmund 
Josef Wibmer from Doelsach (distinct of Lienz), was 
arrested in eastern Tirol on Monday 


On the basis of the current state of the investigations, 
Sika ruled out a “political background” to the cnme 
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Luxembourg 


Santer Interviewed on U.S. Superpower Role, EC 


401103110592 Vienna ORF Telewision Network 
in German 2100 GMT 10 Mar 92 


[Studio interview with Luxembourg Pnme Munister 
Jacques Santer by Robert Hochner—tive] 


[Text] [Hochner] Good evening. Mr. Prime Minister 
[Santer] Good evening 


{Hochner] Mr. Prime Minister. -cs are also a NATO 
member representative. Actually, | would hike to ask you 
how someone is affected when he has. so to speak. 
absorbed NATO ideology and the defense of the West for 
years and then suddenly hears that 11 CIS republics have 
become Cooperation Council members 


[Santer] Well, witnessing this, one must say thal we are 
indeed living in a fascinating time. a difficult, insecure. 
and fascinating time. | do not believe that people imag- 
ined such a development three years ago. But at any rate. 
this 1s proof that NATO. the Atlantic alliance. neither 
has been nor 1s now merely a military defensive pact. 
rather, 1 1s also, at the same time, a community of 
values—a political community of values that all of us 
have to share if we also want to have a perception of our 
own security in the future 


{[Hochner] In the past few days. the Pentagon released 
papers that indicate that the Americans want to preserve 
their position as the only superpower in the world 
NATO has always been a Western alliance. with the 
United States as the clear leading power. Do you believe 
that it 1s still useful for NATO to continue to accept the 
Americans as the leading power. although there 1s no 
longer an opponent, an enemy in the East” 


[Santer] | think that this question has to be raised in this 
development penod. What we decided in Maastricht 1s 
that the EC 1s to become a political urmon with a joint 
foreign policy and a joint security policy and, thus, that 
the security pillar, the European pillar within NATO. 1s 
to be strengthened by means of a European security 
identity. | think that we should bear this in mind if we 
as the EC. also want to play a political role on the 
international scene and the European scene. | think that 
thes 1s the lesson that one should draw from this. We will 
work on this. | do believe that we have realized this 
development. it 1 now up to the individual member 
States to translate these Maastricht treaties along the 
lines that | have just mentioned 


[Hochner] Mr. Prime Minister, there 1s, of course, an E( 
debate in Austra. Many people in Austria are skeptical 
about Austna’s entry into the EC. They are above all 


skeptircal because they wonder What role can small 
Austna play in the Community with giant Germany and 
comparatively big France’? What about Luxembourg’s 
cxampic’ Do you also feel now somewhat reicgated to 
the background in the EC by the enlarged Germany” 


BENELUX s 


[Santer] | cannot agree on this. for we are an EC 
founding state. We are also the smallest partner within 
the EC. Therefore. we have also been able to draw the 
best lessons from ut for the more than §0 years that we 
have belonged to the EC. I think that a small country can 
only survive. politically emancipate self, and econom- 
cally ennch mself—there 1s our example—in a larger 
Community if « keeps ts own identity. We have pre- 
served it. and we want to continue to preserve it also in 
the future. Therefore. we also attached importance to 
basing the Maastricht treaties on the principle of subsid- 
lary, making 1 possible to conceive a federal structure, 
without failing to guarantee the independence of a 
country in any way. I think that this 1s what we have 
found by bering a member. Currently. we have the same 
rights as a big Country. One year ago. we chaired the EC 
I think that I can say that we exercised the chairmanship 
for the EC's benefit 


On the whole. ome can say that the chairmanship of 
smaller countries—I do not only speak for Luxem- 
bourg 


[Hochner] Portugal 1s presently in the chair 


[Santer] .. of the Benelux countries. too, has always 
showed positive results, because we can also play the role 
of mediator, which the big countries are perhaps not able 
to do to the same extent as smaller countries 


[Hochner] Mr. Prime Minister. one final question: Do 
you share Austrian Foreign Minister Alors Mock’s opti- 
mism that there wall be preliminary talks as carly as July” 
And what about the central question that arises in 
connection with Austna’s membership’ Do you. from 
the EC's pomnt of view, think that Austria's membership 
i$ possible or unproblematic with its neutrality, as now 
defined by Austra” 


[Santer] These are basically two questions. First, 
regarding the timetable: I think that all requirements for 
the start of the negotuations have been met now that the 
Maastricht treatees will, as | hope, and as was agreed, be 
ratified by the member states by the end of the vear. so 
that the actual negotiations can start on | January. The 
negotiations will not be too difficult, because many 
technical obstacles were climinated by the treaty on the 
European Economic Area. Therefore. 1 do beleve—at 
least | hope for my part—that Austria might be a full EC 
member in 1994 or 1995. This not only depends on us. 
according to the fixed timetable 


The second question 1s. of course. the question of the 
neutrality proviso. You have read the advice from the 
EC Commission, which was adopted on | August last 
year. There are hardly any economic problems. | think 
that | can say that im the membership negotiations 
Austna will, of course. be obliged to accept the Maas- 
trcht treaties. They also include political union with a 
yornt foreign and security policy. | do belreve that this 1s 
now part of the EC's assets. The planned instruments are 
compatible with several neutrality rules. There 1s also a 
country in the EC. that 1s. Ireland, that might agree to 
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this. There is only the problem of what content neutrality 
is now given. This is, of course, a problem of domestic 


policy. 


{[Hochner] This is a question of Austnan policies 

[Senter] This 1s a question of Austrian policies, because 
in the past 40 years, neutrality-—this must be sand—has 
certainly changed. We, Luxembourg, were also a neutral 
country. We ebandoned neutrality, because we saw that 
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im the past two world wars nextrality did not protect us 
from the attacker. Thus, we found protection in a ncw 
collective security policy, in the Atlantic community. 
precisely to ensure our country’s security and peace 


{[Hochner] Mr. Prime Minister, thank you very much for 
having visited our studio. All the best 


[Santer] Thank you 
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Labor's Kinnock: Conservatives Unfit To Govern 
LD1203122°92 London PRESS ASSOCIATION 
in Enelish 1037 GMT 12 Mar 92 


[Report by Paul Bromiley, PRESS ASSOCIATION 


Lobby correspondent] 


[Text] New Konnock today attacked the Conservatives as 
being unfit to govern and promised people there would 
be a better Britain under Labour. Mr Kinnock., lavaching 
tas party's ted for power, drew a sermes of distinctions 
between Labour and the Conservatives 


“The Brtrsh people «ell be choowng between Labour. the 
party of recovery and renewal, and the Conservatives, the 
party of repeated recession and high unemployment © 


He was porned at the start of Labour's campaign by a host 
of celebritves wncludimg writers. athictes. actors and 
broadcasters Mr Kinnoct sand the Conservatives 
offered nothing better for the future They were content 
to leave industrial tramrng, the care of the environment 
the protection of consumers and mvestors almost 
entirely to the operation of the market 


All of these and many other instances of ther refusal to 
face up to modern cconomic. social and political needs 
and realitees makes the ( onservatives unfit to bead the 
Britush people mto the future.” Mr Kinnock sand mm 
London Mrs party would mtroduce reforms. including a 
Freedom of Information Act. democratn de. olution and 
annual clectroms m every council arca Labour would 
also reverse the Tones tramuing “cuts” and mtroduce 
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mew opportunities for young peopic and adults. The 
Conservatives had never sought to promote the P. . +h 
peopic, Mr Kinnock contunucd. “They hawan't »* 
right after 13 years and they never will, Britain dese; .2* 
better. It os tome that Britam had better. It 1s tome for a 
new government. ace people, ncw idcas and nce 
achievements for our country ~ 


Kurdish ‘Militants’ Occupy Turkish Airlines Office 
141103163192 Ankara ANATOLIA im Enelish 
1615 GMT 11 Mar 92 


{Text} London (AA}—A group of around *( muilstants 
from the outlawed terrors! organization known as the 
Kurdish Workers Party (PKK) occupied the marn repre- 
semtative office of Turkish Airlines (THY) mm central 
London on Wednesday [11 March] 


The occupation began at around noon local tome and 
lasted for about two hours at the THY office m London's 
fashonablie West End 


Women and children were among the militants who 
defaced windows and walls with separatist slogans and 
posters 

Polhoe cordoned off Hanover Street close to Oxford 
Corcus but did not mtervene 


The occupiers, who caused no damage to the office 
accused Turkey of planning “genocide” im the country’s 
southeastern region and called on the West to cut all 
military and cconomec ard to Turkey 


They later dispersed 








* CA™ ADA 


Further on Visit by Jordan's King Hesayn 


Makes Statement With Mulroney 


JN110318599) 4mman Jordan Televsimon Network 
in Arafoc 1200 GUT I! War 9 


[Recorded passages spoken in English) 


{Excerpts} Hrs Majesty Kong Husayn met with Canadian 
Pome Minister Bonan Mulroncy m Ottawa vesterday 
afternoon. Pome Monster al-Shanf Zavd Bm-Shaker 
attended the mecting [passage omitted] 


Following the round cf talks. Hrs Mayesty Kong Husayn 
and Bnan Mulroney held a pornt news conference 


[Begin recording) [Mulroncy| King Husayn and | have 
had a very good and focused mecting this afternoon We 
concentrated on the Middle East. particularly the goa) of 
peace and statility and cconome deveicpment 9 the 
area. | strongly revicrated ( anada’s support for the peace 
negotiations launched m Madrid last year as a result of 
the trciess efforts of Present Bush and Secretary 
Baker King Husayn and | discussed Canada’s role as 
host of the multilateral working group on refugees. We 
will be hosting a meeting of officials im Ottawa in May 
and Minister Mc Dougal! discussed some of the details of 
thes with the king and members of his delegation. King 
Husayn 1s a key vorce for stability and moderation in the 
Middie East. We recognize his dedication to bringing 
peace to the region 
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[Husayn] On behalf of the Jordan Government and 
people. myself included. | would like to say how proud ! 
am to have thes opportunity to come to Canada again to 
cupress our pride on our fnendship. Our relations have 
grown over the years and developed m many ficids and 
arcas. We tee! much appreciation. warmth. and under- 
Standing. and our tnendshup with Canada will be 
remembered by gecncrations to come in my Country as we 
sail through some of the most difficult and challenging of 
tumes. We revierate our total commiument—whaich has 
never wavered for the cause of a pust and durable peace 
m our regpon—for a better future for generations to 
come. We hope to make Jordan. as we progress along. a 
beacon. a good cxampic. a center for excellence, a home 
for democracy. pluraliem. respect for human nghts and 
freedoms. And we hope that we would be able to 
contribute owr full share for establishing a truce and 
lasting peace that gencrations in the future can live with 
protect. and enjoys 


Il thank vou, sr, for the warmth of your reception. for the 
many kindnesses accorded us—Queen Nur and I and the 
accompanying Jordaman dclegation—on this visit to 
Canada. We have every confidence that we will be 
working together, Crod wrllong. to atta the same obyec- 
trves. worthy otpectives, and to turn hopes and dreams 
mto reality We hope that we will acheve something and 
that future generations wil! look kindly upon us at thes 
critical Moment regarding our commiiment and 
endeavors for peace. human dignity. and security. Thank 
you very. very much. lend recording] 








FBIS-WEL -9) 449 
1? March 199) GCERVIANY y 


Arrest Made in Attempted Blackmail of Gevernment mn Manz 2 ithe Turkesh ( 


’ rars nsulaice 
ii ' gry Ju. . Pa . ‘7 A r ' . r ‘ c 517g 2 ire ort end 
Vor J A na . - é ; pr - Pp " 
Teat a rif TPA, “A , 
and sah tage . : 2 ra — , & an" : . hue q “ fT 
aeern Plackmaiied * . / + : a5 nsulute 
. 
saknown perets The d Frankfurt, ; ple into custod 
a typewriticn threatening R ' 
Minster Rudolf § af us , , . PRS 
* , | . att : nine 
wpoacsemar . r na 4 ; . 
nA « 
. ” +> \ ls ™ : . ’ r ’ 
; d d “ 
th or ++ " 
5 ghw . 


handower of the mor | Further Reportage on Visit by PR's Vian Uichen 


T he _ s 9 . : : 
. > > 
: 
Censcher Cites Human Rights 
ihe & e Beet. . : > ° 
’ ’ 
un : ; " tat “ » Fs ? \f 
‘7 
| ar j f 
$woaceman sarod : 
‘ | . ba ; ‘ . lias 1) - > 
Thic , 7_ 
, _ ents r 
rv _ © : oe 
A . 
: : : > \ ntr fsenscher 
miu st rm < ’ ; 
‘ . " ’ ° ari 
and fTOTIS! attack F J 
K a perspec 
Ty r™ ; t result of 
after tt - ; i trains that 
aut? re : via : : us . | _ Sd are - 
theses » re ° ; . iS . " 
&@ hether > [™ oe Th ° : 
: : : ‘ a“ o . ™ . 
arres<i¢ ’ 7 ar > _ 
P fundament 
(rorriity amd has hw ‘ : 
: ner “? 
. o ; ; 
as | mer é . 7. 
; A . tT 
s | ng Ro . " ; 
at ia . ’ ° , : 
ar “ . 


. ‘ ; » hoth 
, 
, f essary 
A report im BILD newspay “ bewhd » 
> 
Saving (Mal ir vackMa _ 
« > 
Wolfgang Schacut mn ' ‘| 
> > 7 : : . : 
mentary group a ' , the Nong fer 
bh as bly : ’ ’ ; 
»y Schaculic 6 spose ena! Both 
ys > , £ tia 
: , ‘ he rr al 


‘Militants’ Attack Turkish ( onsulates. Offices 


7 | : ’ ire Ph ; 
Z ‘7 ‘7 , ‘i 
FDP Cites Homan Rights 
leat] Frankfurt (AA M ’ al 
tere rat 6 : " a 4 : \ ; ‘7 
PRK _ i. ; ’ : : ’ 
| « : |) ret 
(rsermar ' ; } a‘ , a 
' } ' " , 
around - " as 4 
: | \ : > " : ; 
\4 lanis a : : ; g’ }? Ty 
eo rar 4 ? , ’ 4 ' ' } 4 
Ty oh e af ; \ ' ’ . ' ; 7? of Hf ; 
. ‘ tat ; 
nN f Proke w ; ' ; M ‘iar 
7 ; : . ‘ | ‘ ' ' ; ba WV , 








10 GERMANY 


At the same tume, the FDP politicians noted the case of 
arrested journalist Wu Xuecan, echoing the concern 
expressed by Amnesty International. Wu was presum- 
ably arrested in July 1989 for printing and disseminating 
copies of a leaflet. 


Meanwhile, the parliamentary group of the Alliance 
90/Greens in the Bundestag complained that the foreign 
minister had declined to meet them. Lack of tume was 
the reason given. It appears, a statement by the group 
says, that the minisier finds the uncompromusing posi- 
tion of the civil mghts campaigners on the defense of 
human nghts insupportablie 


Meets With Genscher 
LD1 103134292 Hambure DPA in German 1144 GMI 
11 Mar 92 


[Text] Bonn (DPA}—Foreign Minister Hans-Dietrnch 
Genscher met his Chinese counterpart, Qian Qichen. in 
Bonn today. Thus, the foreign ministers have continued 
the political dia!ogue that they began in September 199: 
on the sidelines of the United Nations in New York 


Like Chancellor Helmut Koh! yesterday, Genscher also 
intends to make any fundamental changes in the cooled 
German-Chinese relations dependent on respect for human 
nghis «1 China. This intentron was stressed by all the 
government departments involved before Qian arnved 


Economic Cooperation Minister Cari-Dicter Spranger 
took an unchanged position. rejecting the controversial 
issue of the delivery of container ships to China. The 
three ships’ subsidized delivery clearly contradicts the 
Bundestag resciution that only allows development aid if 
it serves the people, the environment, or economi 
reform directly. The ship sale. which Economics Min- 
ister Juergen Mocliemann supporied. is therefore depen- 
dent on the Bundestag. Spranger stated to journalists 
Spranger, who 1s evidently not expecting a change tn the 
Bundestag, will personally explain the situation to For- 
eign Minister Qian on Thursday [12 March] 


Qian met with the parliamentary group chairmen of the 
Christian Democratic Union, Wolfgang Schacuble, the 
Social Democratic Party, Ulnch Klose, and the Free Dem- 
ocratic Party, Hermann Otto Solms for political talks today 
Protests and pickets were continued in Bonn today to 
protest China's suppressing the democracy movement. [Ina 
related utem, SUEDDEUTSCHE ZEITUNG in German on 
12 March reports: “According to a Foreign Ministry release. 
the Chinese guest responded that one has to be very careful 
with reforms in a country with 1.5 billion people.” 


Meets Cyprus’ Vasiliou 


NC1103203292 Nicosia CYPRUS NEWS AGENCY) 
in English 1624 GMT i1 Mar 92 


[Text] Bonn, Mar |i (CNA}—China sucports the sover- 
cignty and terrnitonal integrity of Cyprus, Chinese For- 
eign Minister Qian Qichen told the CYPRUS NEWS 
AGENCY here on Wednesday [11 March] 
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The Chinese minister discussed the Cyprus question and 
other international and bilateral issues with Cyprus 
President Yeoryios Vasilou. 


The two men are currently visiting Germany, having 
talks with German leaders. They stay in the same place. 
the guests’ house of Petersberg, on the outskirts of Bonn, 
where foreign dignitanes visiting Germany usually stay. 


The Chinese minister said he exchanged views with 
President Vas:lou on a number of issues with emphasis 


on the Cyprus problem. 


He told CNA afterwards that “China's position on the 
question of Cyprus has been consistent. We support the 
terntorial integrity and sovereignty of Cyprus.” 


He sand that the Cyprus question should be solved 
through peaceful consultations and called on the Greek 
and Turkish Cypnot communities on the island to work 
m this direction. 


Qian stressed that any settlement must be based on the 
U.N. Security Council resolutions, adding that China 
supported the U_N. secre.sary-general mediation efforts 
on a Cyprus settlement. 


Asked whether China was determined to play « more 
active role as a permanent member of the Security 
Council, Minister Qian pledged that his country would 
continue to ma... efforts towards a solution to the 
Cyprus question. 


“The question of Cyprus has been dragging on for quite 
a long pernod. It has been 18 years since the probiem 
occurred,” Qian noted. 


He said China would support at the Security Counc! 
proposals of the secretary-general leading to a peaceful! 
solution of the Cyprus question. 


Qian said President Vasiliou was “very appreciative” of 
China's position on Cyprus. 


President Vasilhiou described his talks with the Chinese 
minister as “satisfactory, constructive, fnendiy and 
useful.” 


A rehable source told CNA that China had reaffirmed its 
position on the Cyprus problem 


It sand Beying would never recognise a separate state in 
Cyprus and it opposed any foreign intervention, 
blocking a settlement in Cyprus 


Trade Deficit With East Asia Increases 


41103090392 Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 9 Mar 92 p 15 


[“We.” report: “Increasing Deficit in Trade With East Asia”) 


[Text] F amburg, 8 March—Grerman industry 1s inade- 
quately involved in East Asia and continues to lose its 
foothold there, said Edgar Nordmann, chairman of the 
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East Asian Association (OAV). Even though in 1991, 
trade with East Asia increased by 16 percent to 136 
bilhon German marks [DM], Nordmann said during the 
traditional OAV “Grand Feast of Love” in Hamburg. 
the uncrease 1s due almost exclusively to increased 
German imports. German imports rose by 25 percent to 
DM87_.5 billion. Exports to the East Asia-Pacific region, 
on the other hand, rose by only 2.6 percent to DM48.8 
billion. Thus, the German trade deficit in trade with East 
Asia rose by one-third to DM 38.7 billion. 


Of thai, DM23.2 bilhon consists of the Japanese trade 
surplus with Germany. During 1991, Japan increased ris 
exports to Germany to DM39.7 billion (32.9 the year 
before), while German exports to Japan declined to 
DM 16.5 billion (17.9). The second largest supplier 1s the 
PRC. with DM11.6 billion (7.7). Then follow Taiwan, 
with DMS billion (6.1), South Korea, with DMS.6 billion 
(4.5), and Hong Kong. with DMS.6 billion (5). The most 
important buyers of German goods were, after Japan. 
South Korea, with DM5.1 billion (4.7), Taiwan, with 
DM4.3 billion (4), and China. with DM4.1 billion (4) 


As gucst speaker at the “Feast of Love.” to which $00 
representatives from industry. politics. and screntific orga- 
mizations had been invited, FRG Economics Minister 
Juergen Moellemann focused his speech on a consistently 
open foreign coonomic strategy as well as an enterprise 
policy onented toward the market and competition 


Further on Visit by Cyprus’ President Vasiliou 


Meets With Kohli 
VC 1 203084392 Nicosa CYPRUS NEWS AGENCY 
im Enelish 1903 GMT 11 Mar 92 


[Report by George Penntaex] 


[Text] Bonn, Mar |! (CNA}—Chancellor Helmut Kohl 
expressed the hope on Wednesday [11 March] that the 
Cyprus separation would not last for long. The chancel- 
lors POSITION Was Set Oul In a Statement he made after an 
hour-long mecting with Cyprus President Yeoryros 
Vasilrou, at the Chancellery in Bonn. The talks mainly 
covered the Cyprus problem and Cyprus’ bid to become 
a EC full member. It also dealt with other European and 
international issues 


Chancellor Kohl expressed his pleasure at being able to 
discuss 4 number of vanous problems with the Cypnot 
president 


He told the CYPRUS NEWS AGENCY, through an 
interpreter that “the world has grown very close together 
and now peace 1s growing and flourishing, | think we all 
draw a big advantage.” He said “the situation in Cyprus, 
after all, 1s not normal” and pledged: “The only thing we 
can do 1s to support all the efforts made by the United 
Nations which are supposed to bring about a happier 
state of affairs for the people who live there in Cyprus.” 
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Cyprus has been divided since 1974 when Turkish 
troops invaded and occupied Cyprus’ northern third. 


The chancellor stressed that “after all, the Germans have 
the expenence themselves that borders that separate the 
people from each other will not hold for long” “I 
sincerely hope that once we will be able to actually 
launch these talks in such a way that they will be 
successful, in the sense that the United Nations 1s 
striving to.” 


U._N.-sponsored talks to bring about a solution to the 
Cyprus problem broke down early this month. Cyprus 
and Greece have accused Turkey of reneging on its 
promises to U.S. President George Bush and the U.N. 
secretary general to work for a settlement. 


President Vasiliou said after the mecting he was very 
satisfied with the outcome of his talks with Kohl. He said 
he had the opportunity to bref him om detail about the 
present situation in Cyprus and Turkey's negative stand 
on the Cyprus peace process. He stressed the need for 
taking measures for a breakthrough in the current stale- 
mate because such an impasse “has consequences on 
Europe and particularly Germany.” 


President Vasiliou told the CYPRUS NEWS AGENCY 
that not only did Chancellor Kohi l:sten with interest but 
“he (Kohl) stressed the need for progress in the Cyprus 
problem.” According to Vasilou. Kohl pledged that his 
country would not only support the efforts of the U.N. 
secretary general “but he will launch those initiatives 
that Germany considers right in this direction.” 


President Vasiliouw said he also discussed with Chan- 
cellor Kohi Cyprus’ application to become a full member 
of the European Community, of which Germany is a 
leading member. Cyprus. which enjoys a customs union 
with the Community since January 1988. applied for full 
membership in July 1990 


“I can say that there was a very positive attotude (on the 
matter) on behalf of Chancellor Kohl.” president 
Vasihou said 


Later on Wednesday the Cypriot President met Willy 
Brandt, honorary president of the German Social Dem- 
ocratic Party and head of the Sccralist International 


Meets Suessmuth, PRC's Qian 


NC/1103140892 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
1] Mar 92 


[Excerpts] Today. President Yeoryros Vasiliou, making 
an official visit to Germany, met Bundestag President 
Rita Suessmuth and briefed her on the latest develop- 
ments in the Cyprus issuc. [passage omitted] 


Vasiliou also had separate mectings today with Chinese 
Foreign Minister Qian Qichen, who 1s visiting Bonn, and 
US. Ambassador to Germany Robert Michael Kimmiutt 
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Vasiliou briefed the Chinese minister on the Cyprus 
issue and Turkey's intransigent position. 


Speaking exclusively to our correspondent, the Chinese 
foreign minister said that China's position on the Cyprus 


issue is firm, adding’ We support a solution through 
peaceful negotiations and it should be based on the UN 
Secunty Council's resolutions and on UN resolutions in 
general. He said: China supports the terntonal integrity 
and sovereignty of the Republic of Cyprus. 


Asked to predict the role of China, a permanent UN 
Security Council member, in the Cyprus issue, the min- 
ister stated that his country firmly supsorts the UN 
secretary general's initiative for promoting a solution 
within the framework of the international organization. 


Speaks to Foreign Policy Society 
NC1103215592 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
1] Mar 92 


[Text] Tonight, President Yeoryios Vasiliou addressed 
the German Foreign Policy Society on the topic “The 
Cyprus Issue: German and EC Relations With Cyprus 
and the General Situation in the Region.” The president 
analyzed the Cyprus issue and referred to the continuing 
Turkish intransigence which aims, he said, at creating 
territorial faits accomplis that over time become perma- 
nent and acquire legality. Vasiliou also referred to the 
ongoing UN efforts to achieve an agreement on the 
Cyprus issue and noted that these efforts failed becouse 
of the Turkish side's position and its insistence on 
consolidating the status quo. 


The president said: The question arising from the parti- 
tion of Cyprus, which 1s due to continued occupation, 1s 
whether the world—Europe and Germany in particu- 
lar—can build an international order based on the rule of 
law while tolerating violence and accepting its conse- 
quences. Vasiliou stated: The new world order needs a 
stronger United Nations, and this can be achieved only 
by increasing the number of its permanent members to 
include Germany and Japan. He added: Respect for and 
implementation of relevant UN resolutions are also 
necessary. The president concluded: It is time the inter- 
national community, within the CSCE framework, made 
it clear to Turkey that a just and peaceful solution, the 
reunification of Cyprus within a federal system, and the 
restoration of human rights are of great importance and 
urgency in a society such as that which exists in Europe, 
in which one country depends on the other 


Remarks on Cyprus Dispute 
NC 1203125492 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
12 Mar 92 


[Text] During a news conference today in Bonn, Presi- 
dent Yeoryios Vasiliou said that Germany has expressed 
a desire to undertake initiatives for progress on the 
Cyprus issuc. It also supports Cyprus’ application for EC 
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accession. More than any other European country, 
Vasiliou said, Germany understands Cyprus’ tragedy 
and advocates all efforts toward a solution to the 
problem, bearing in mind its own experiences as a 
formerly divided country. Vasiliou said that Germany 
will do all it can to support the UN effort within the 
framework of its bilateral contacts with Turkey and 
other countries concerned and within the framework of 
EC and UN Security Council. 


Asked by a Turkish reporter why he rejects a meeting 
with Turkish Cypr<. leader Denktas or a quadripartite 
mecting on the Cyprus issue, Vasiliou said that Cyprus 
has proposed the solution of the Cyprus issue within the 
framework of the international organization. He said: To 
be successful, an initiative must be based on principles 
set by the UN Security Council. 


Vasiliou explicitly stated that any discussion will be 
meaningless as long as the Turkish side insists on sover- 
cignty and other positions that fall outside the UN 
resolutions and tke principles set by the Security 
Council. 


Continuing his contacts today, Vasiliou met with Hans 
Stercken, president of the German parliament's Foreign 
Affairs Committee, who supported a quick solution of 
the Cyprus issue and noted that Turkey needs better 
relations with Europe. He said that to achieve this, 
Turkey must heip solve the Cyprus problem. Stercken 
supported Cyprus’ EC accession, noting that Cyprus 
constitutes a part of Europe. 


Vasiliou also met with Urlich Klose, president of the 
Social Democratic Party parliamentary group. Hans 
Koslik, vice president of the parliament's Foreign Affairs 
Committee, also participated in the meeting. He will 
soon visit Turkey. 


Vasiliou will meet with German President Richard von 
Weizsaecker early this afternoon. 


Commentary Calls For European Military Framework 
AU 1103123892 Hambure DIE WELT in German 
11] Mar 92 p 2 


[Lothar Ruch! commentary: “And the Number Two 
Superpower””’] 


[Text] A plan that was drawn up in the Pentagon and 
published in the middie of the election campaign is 
designed to ensure that the United States remains the 
number one superpower in the future. The news has 
immitated some Europeans—but not strongly enough to 
make them think of how Europe might take over part of 
the burden from the Americans. Europe's importance as 
a factor in world politics 1s determined by the will of the 
European peoples. How will they protect their security 
against external dangers in the future, and how will they 
use their “Atlantic partnership” with North America” 
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Western European governments have thus far not pro- 
vided a clear answer to such questions, bul have con- 
tented themselves with the Maastncht Treaty. diplo- 
matic conference procedures, and general regulations of 
bilateral relations on the basis of the Helsinki Final Act. 
all of which were molded on the old pattern of the 
post-war past. Together with North America. they are 
seeking stability within the framework of the policy of 
the CSCE, a framework built along with the sovereign 
successor states to the Soviet Union and based on the 
idea of a “house of secunty” from Vancouver to Viadi- 
vostok, between two continents and across the North 
Atlantic, to be filled with geopolitical content 


The CIS 1s so far more of a formal principle than a 
political reality. In this situation. and after the Gulf War. 
the Bush Administration seized the opportunity to limit 
the strategic commitment of the United States and to 
transfer international security burdens to the European 
alles within the framework of the CSCE 


U.S. foreign policy 1s seeking to reduce its own sphere of 
international responsibility by extending Europe's and. in 
Asia, Japan's sphere of responsibility. After this year's 
presidential election campaign, that tendency might Iead to 
a US. strategic withdrawal. That does not mean that 
Washington will no longer be engaged in international 
politics. Yet, st does mean that the United States will no 
longer be ready to guarantee international security by itself 
through the use of Amencan military power overseas 
America as the Atlas of the 21st century, bearing the world 
on its shoulders, 1s not Washington's ideal for the future 
After all, the United States finally wants to cash in the peace 
dividend, which has so often been talked about 


It 1s therefore only natural for the Pentagon to open a 
Strategic perspective of concentrating the limited avail- 
able means, which will even be reduced in the future, on 
the defense of the United States: The regression of the 
Amencan military power that dominated in the second 
half of the century, has begun. What is the political 
lesson Europe will learn from it” 


The Gulf War has proved that the military intervention 
of the U.S. Armed Forces in the Middle East was only 
made possible and efficient through their European 
bases and the depots of war matene! there. Otherwise, 
the military buildup—which even in the acute crisis took 
five months— could not have been carned out within 
such a penod. The entire operation could not have taken 
place if the US. plans for reducing the Armed Forces 
had been implemented in 1990/9! 


Europe's usefulness for U.S. military actions on the other 
side of the Atlantic 1s therefore obvious and remains 
intact. Yet, the Europeans themselves will also have to 
take advantage of their geographical position. At the 
moment a unit of heavy bombers of the US. Arr Force 1s 
being transferred to England, from where it can be used 
against certain targets in an emergency—targets in Iraq” 
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To enforce the cliumination of the hazardous nuclear and 
chemical! weapons potential as demanded by the United 
Nations” 


Israci did that before. when 1 destroyed a nuclear reactor 
in Irag in 1981, thus buying 10 years of ume. Yet, what 
1S to happen im five or 10 years. when a comparable 
danger develops in a Middle Eastern country” Iraq 1s not 
the only country whose regime 1s able and, what 1s more, 
willing to produce nuclear, bactenologycal, and chemical 
weapons 


The msk of a proliferation of former Soviet nuclear, 
bactenological, and chemical weapons. technological 
know-how. and tested technology must today be consid- 
ered a real possibility. In the future, Amenca will not act 
by uself or when « 1s only supported by symbolic 
contnbutions from us European allies. The United 
States expects Europe and Japan to make an active and 
substantial military contnbution. That 1 why Bonn's 
polocy during the Gulf conflict, where it was not essential 
whether a future action was supported or only autho- 
nzed by the United Nations, has no future 


Since. with the exception of Russia, the national policies 
of European nations are nesther able to provide the 
means for an efficient intervention nor use them alone, it 
1s indispensable to have a European secunty policy with 
military means. All member states of the EC and the 
Western European Union [WEL] will have to make their 
contnbution. Institutions and political procedures alone 
cannot create the means for action or the political 
willingness for msky actions in the event of a crisis or a 
conflict 


Western Europe therefore needs a military organization 
with a jomnt general staff, a framework for a European 
armed forces as natronal contingents in the Atlantic 
Allhance, and a political authonty—at ieast there must be 
reliable agreement between the national governments on 
joint action 


Cooperation Treaty With Romania Initialed 
LD1203122392 Hambure DPA in German 1119 GMT 
12 Mar 92 


[Text] Bonn (DPA}—The treaty “on Fnendly Coopera- 
tion and Partnership in Europe” with Romania was 
muitiaied in Bonn today. It 1s the last of the agreements 
with the former Eastern Bloc countnes. The agreement, 
valid for 10 years and to be signed in Bucharest before 
Easter, was initialed by the Romanian deputy foreign 
minister, lonel Sandulescu, and the minister of state in 
the German Foreign Ministry, Helmut Schaefer 


Similar to the agreements with Poland and the CSFR, 
the treaty—which has a total of 32 articles—establishes 
in a binding form protection for the approximately 
100,000 ethnic Germans in Romania in accordance with 
CSCE standards. The text states that those belonging to 
this minonity—Siebenbuerger Saxons [Transylvamans] 
and Swabes from the Banat—have the nght to freely 
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express ther “ethno, cultural, linguistec and relpous 
identity and to preserve and further develop 1 free from 
any atiempt to assumulatc them against their will ~ 


Membership of the German minonty s a personal 
decision for cach individual and musi not be a disadvan- 
tage. Bucharest states its readiness to lighten German 
supportive measures. Bonn imiends to g:ve 2! millon 
German marks [DM] worth of and for the German 
munornty this year 


Economix cooperation 1s a further focal pot of the 
treaty. Thes concerns German aid for the restructuring of 
the Romanian economy toward a social market economy 
and bringing Romania closer to the EC. Since the dic- 
tator Nocolae Ceausescu was toppied. German and for the 
country has reached over DM200 millon 


Radiation Protection Accord Signed With Russia 


LDi20306149) Berlin ADN in German 1340 GMT 
il Mar 92 


[Excerpt] Bonn (ADN}—Germany 1s providing the Rus- 
sian Federation with 2.3 millon German marks to 
measure radiation in the Urals. An agreement to that 
effect was signed by Environment Minister Klaus 
Toepter and Russian Radiation Protection Minister 
Semyjon Wolostschuk [name and title as received] im 
Bonn, the Environment Ministry announced today [pas- 
sage omitted] 


Genscher To Establish Relations With Belarus 


LD1203055692 Hambure DPA in German 1329 GMT 
i! Mar 92 


[Excerpt] Bonn (DPA}—Forcign Minister Hans-Dictnch 
Genscher will go to Minsk on Foday ['3 March] to 
establish formal diplomatic relations between the Fed- 
eral Republic and the Republic of Belarus. The present 
consulate general in Minsk will be turned mito an 
embassy. the Foreign Ministry announced today During 
his one-day visit to the Belarussian capital, Genscher will 
mect head of state Stanisiay Shuskevich. Pome Minister 
Vyachaslaw Kebich, and Foreign Minister Petr 
Kravchenko. Handing over to the Red Cross a donation 
of medical supplies amounting to 500.000 German 
marks 1s planned [passage omitted) 


Chilean Solution to Honecker Case Expected 


LD120306049) Berlin ADN in German 1416 GMT 
ii Mar 92 


[Text] Bonn (ADN)—According to Government 
Spokesman Dieter Vogel. the Federal Government has 
no doult that the Chilean Government intends to find a 
solution to the Honecker case. Vogel told a news confer- 
ence im Bonn today that the Federal Government came 
to thes assessment after talks Chilean Ambassador ( arlos 
Huneeus held at the Foreign Ministry this morning 
During the talks, the ambassador handed over a personal 
letter from Chilean President Aylwin to Chancellor 
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Kohl. Vogel did not want to give any details about the 
contents of the letter cxcept to say thal « was extremely 
constructive. Vogel referred to a news conference by 
Pressdent Aylwin whoch 1 to take place in Santiago later 
this afternoon 


The Federal Government knows the Chilean Govern- 
ment has considered reevaluating the Honecker situa- 
ton. It has also had to consider that Honecker’s further 
Stay mm the Moscow embassy could possibly mean an 
abuse of diplomatic status. In Vogel's opinion. the gov- 
ernment cxpects Chile to terminate Honecker’s stay at 
the embassy, thus giving the Russian Government the 
opportunity to arrange the handing over of the former 
GDR state and party leader to Germany 


Cabinet Adopts Report on Tighter Export Controls 
LDI103151892 Berlin ADN in German 1225 GMT 
Ii Mar 92 


[Excerpts] Bonn (ADN)}—In Bonn today. the Federal 
Government adopted a report on intensifying controls 
over exporting goods for civilian and military purposes 
The report, presented by Economics Minister Juergen 
Mocliemann, notes the tightening of caport require- 
ments since the beginning of 1989. It envisions higher 
penalties and sanctions, improved preventive mecha- 
nisms, and additional license requirements. Export con- 
trols were last intensified in mid-February with the 
adoption of the foreign trade law, which stipulates sen- 
tences of up to 15 years imprisonment for violations 


[passage omitted] 


The mair emphasis of the report 1s strengthening inter- 
national cooperation im the area of arms control This 
should in particular prevent the buildup of weapons of 
mass destruction in arcas of tension by stopping the 
uncontrolled caport of weapons 


Helmut Kohl Addresses Bundestag on GDR Past 


401203105392 Cologne Deutschlandtunk Network 
in German 1000 GMT 12 Mar 92 


{Text} Chancellor Kohl beleves that one of the mosi 
important histoncal tasks for the present generation 1s to 
come to terms with the GDR past. During thes morning's 
Bundestag debate on establishing a commission of 
imqguiry into the history and consequences of the dicta- 
torship of the Socialist Unity Party of Germany. Koh! 
said it will take longer to overcome psychological mnyu 
nes than maternal difficulties in the new lacnder Kohl 
sand former GDR head of state Honecker’s vesrt on 1987 
had been one of the most difficult decisions of his tenure 
At the tome, his objective was to do everything possibic 
to make the Wall more transparent. he sand 


Report Details Eastern Laender Fiscal Problems 


40110309069) Hambure DIE WELT in German 
9 War Yip ii 


[“Stue.” report: “Scarce Money in Communities” | 
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[Text] Bonn—The communities in the new lacnder will 
be dependent on financial transfers from the west for 
several years to come. That conclusion 1s drawn by the 
German Federation of Towns from its 1992 report on 
community finances. “The castern German communi- 
tees remain extremely dependent on financial transfers. 
because their own tax revenues are only marginal and 
social expenditures are msing.” Hans-Joachim Schaefer. 
financial t head of the Federation of Towns. 
told DIE WELT. 


Last year, the eastern German communities were sup- 
posed to get 33 billhon marks [DM] in financial transfers 
from the Federal Government and the laender. That 
amounts to DM2,200 per inhabitant (in the west about 
DM1,000). About DM4 bilhon of DM11.5 billion in 
investment allocations could not be used by the end of 
the year 


Schacfer admits that there are problems with levying 
taxes on the castern laender. “The main problem. how- 
ever, 1s the low tax revenues because of the lack of 
economic capacity.” According to the latest tax estimate. 
the eastern German communities could expect tax reve- 
nues of DM2.5 bilhon in 1991 and DM4 billion this 
year. Thus, tax capacity 1s msing from 13.5 percent to 
20.5 percent of the western level 


The overall expenditures of DMS! bilhon by the com- 
munities in 1991. on the other hand, have already 
reached 84 percent of the western level. As a result of the 
expansion of the “German Unification” fund, which was 
decoded with the 1992 tax amendment law, the commu- 
nitees of the new laender expect a financial deficit of 
about DMS billion in 1992 (DMI billion in 1991). The 
report says that expenditures on public service salanes 
are the “engine” on the payment side. Subject to the 
result of the wage negotiations, an increase from DM15 
billion to at least DM20 billion is expected. Thus, in 
1991 those expenditures, per capita, amounted to 85 
percent of the western level, this year, however, they will 
“already” be “considerably” above that level, even 
though the wages have so far reached only 45 to 50 
percent of the western level. The reason is the number of 
public servants in the communities, which 1s about twice 
as high per capita as in the west. A reduction in that ratio 
8 Necessary, but very difficult, the report says 


As to investment in the eastern communities’ infrastruc- 
ture. the Federation of Towns expects an increase from 
DM®9 billion to DM12 billion. That will slightly exceed 
the level of investment im the west. In view of the 
demand for building up the infrastructure, considerably 
more investment would be necessary for years to come 
That presupposes massive subsidies from the Federal 
Crovernment 


Concerning the discussion about the financial situation 
and casing the strains on the enterprises. Schaefer 
affirmed the attitude of the Federation of Towns that the 
trade tax should be maintained as a tax on trade income 
and a tax on capital. As a compensation for a possibic 
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lumit on the corporate tax, Schaefer calls for a direct 
participation of the communuties in the value-added tax. 
Such a \axation source, which would be independent of 
profit, also benefits structurally weak communities. 
Communal participation in the oi! tax and an increase in 
real estate taxes through higher property values could 
compiete the sysiem of community taxation 


Eastern Productivity Seen Reviving in 1992 
LDI103151992 Hambure DPA in German 0006 GMT 
1] Mar 92 


[Text] Koc) (DPA. VWD}—More than one and a half 
years after ccariomic and monetary union, growth in the 
western lacnder has weakened percepubly. according to 
the Kiel Institute for World Economy. In the new 
laender. on the other hand. total economic production 
will revive in 1992 


Further strong increases im investment there are 
becoming apparent. Western German companies intend 
to invest a good 44 billhon German marks [DM}—with 
an estimated total sum of DM25 billion for 1991 an 
“extremely strong increase”. The production revival will 
also lead to an improved situation on the job market in 
the second half vear 


The real gross national product in the old laender did not 
increase from the first to the fourth quarter of 1991, 1 
said. The slowdown in growth 1s largely due to the fact 
that domestic economic upward tendencies had come 
almost to a complete standstill. The weakness in growth 
will continue owing to tight monetary policies. Added to 
this would be a financial policy that would want to 
counter an increase of the budget deficit by means of 
higher taxes and levies 


Nevertheless, a slight growth of the real GNP by almost 
one per cent was to be expected: the fact that 1 was a leap 
year and many holidays fall on weekends meant there 
were 1.4 more working days this year than in 199! 
Additionally. the solidanty supplement would come to 
an end at mid-year 


Bundesbank President Warns Against More Debt 
401203125592 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Mar 92 p 33 


“hen.” report: “Schlesinger Warns Against More Debt”) 


[Text] Bonn—Bundesbank President Helmut Schies- 
inger has clearly warned against overwhelming the 
German economy's financial strength. It 1s porntiess to 
demand new bilhons for the former GDR's economic 
reorganization every day and thus to come increasingly 
closer to the upper limit of the total economic savings, 
valued at about DM260 billhon. Even with a policy of 
easy money. that limit cannot be shifted. Schlesinger said 
at a Bonn ceremony on the 7Sth anniversary of the 
association of public banks 
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With an additional 9 percent, the growth of the moncy 
supply was considerably higher than the target margin 
fixed for 1992. The cause for that devei:oment was. 
above ail, the vigorous increase in loans. that 1s, of the 
enterprises as well as of the state for its high transfer 
payments to eastern Germany. That moncy was used for 
“good purposes and desired objectives.” he said But 
there 1s also the limit of total economic savings. It 1s not 
very useful to demonstrate constantly how many billions 
are still required for reconstruction in the new laender 
He—Schlesinger—has meanwhile gained the impression 
that the politicians have definitely recognized the symp- 
toms of our times and are increasingly adapting their 
spending wishes and plans to economic realities 


The western Germans are already sharing. in order to 
meet the demands for the adjustment of living cond)- 
tions im castern and western Germany as soon as pos- 
sible, Schlesinger said. However, the volume of the 
transfer payments makes it clear that the trend will soon 
have to be reversed. With the gradual establishment of 
eastern German productivity the transfer flood must be 
reduced. That 1s not only necessary for financial reasons. 
but also in order to strengthen the new FRG citizens’ 
confidence in their own productivity 


Referring to the criticism of the Maastricht currency 
agreements, Schlesinger said that he understands i 
because a result to negotiations among |2 countries 
cannot be achieved without a compromise. Nevertheless. 
in his opinion, the result of the negotiations on economic 
and monetary union was stricter on several points than 
had been previously expected. As the Central Bank 
Council made clear, the point 1s now to draw the nght 
conclusions in the application of the treaty, he said 


He 1s extremely optimistic that it can be achieved. By the 
entry into the final stage of economic and monctary 
umion, the German mark will remain fully under the 
Bundesbank’s monetary policy control. The final 
exchange of German marks into ECU's will only take 
place in the final stage of monctary union when the 
organizational prerequisites for it have been created In 
contrast to the currency reform, the real value of money 
claims, liabilities, wages, and pensions will not be 
changed in that way, Schlesinger stressed. 


Jobless Rate Surge Straining Budget Resources 
92GE0236B Duesseldorf WIRTSCHAFTSW OCHE 
in German No 8, 14 Feb 92 p 24 


[Article by Hans Peter Canibol, Margaret Heckel, and 
Ursula Weidenfeld: “Dangerous Consequences 
Climbing Jobless Rate Encumbers Budgets and Socia! 
Welfare. Bonn Must Brace for New Deficits”) 


[Text] Economics Minister Juergen Moeilemann 1s 
trying his wings, by way of exception, as a minimizer 
Heinrich Franke, chief of the Nuernberg Labor Office. 
had no sooner announced last week that the number of 
unemployed had increased to |.9 million in western 
Germany and to |.3 million in the new laender,. than the 
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FDP [Free Democratic Party] politician was trying to 
play down the debacle. The increase. according to 
Mocliemann, “does not come as a surprise™. in the cast, 
it 1s “a part of the inherited socialist burden,” and, in the 
west, the consequence of “a considerable seasonal com- 
ponent.” 


It may very well be that the surge has been predictable 
for a long time. But what makes the increase nevertheless 
so threatening 1s its financial and economic policy con- 
sequences. The job losses assure a menacing decline in 
the state budgets and social funds and are heating up the 
discussion about additional labor market measures in 
the new laender 


Already now the new Labor Office statistics make many 
plans of the Bonn government worthiess. While the 
annual economic report for the next year suggests merely 
approximately |.8 million unemployed in the west, most 
experts are now counting on at least 100,000 more job 
seekers 


And still 1t could easily get worse. Because world trade 1s 
picking up pace much later than had been thought, the 
Rhineland-Westphaha Institute for Econom»: Research 
in Essen. for example. 1s counting on a growth raie of 
under | percent for the current year. And for 1993, 
according to the economists in Essen. the prognoses 
must be revised downward by even 1.3 percentage 
points. Then, however, the business cycle experts pre- 
dict, the unemployment figures for the west will inevi- 
tably clumb higher than the 2 millon mark. Already now 
the cream of western industry 1s busy announcing job 
reductions. BMW intends to do away with 3,000 jobs by 
the end of the year, IBM—1.000. and even Daimier- 
Benz regards a “personne! reduction as unavoidable.” 


Especially for the budget of the Nuernberg Labor Office 
(BA) such a development would have fatal conse- 
quences—for every additional unemployed worker, its 
own Institute for Labor Market and Occupational 
Research figures in a reduction in funds of 2.200 
German marks [DM] and increasing costs of DM14_100 
Since in that case the DM85 billion budget of the office 
would be in great straits, Bonn would have to transfer at 
least DM3.5 billion in additional funds to Nuernberg 


And that 1s not enough. In their medium-term plans. too, 
the budget planners in Bonn assume a thoroughly opti- 
mustic scenario. It calls for an average economic growth 
rate of 3 percent until 1995. And each percentage point 
by which the economic growth in the old Federal 
Republic 1s under the target figure on which Bonn has set 
its sights presents Minister of Finance Theo Wangel with 
a further deficit of DM12 billion 


The minister of finance, moreover, could face additional 
demands because of the increasing unemployment fig- 
ures in the new laender There. since the Labor Office 
wants to hold back, the castern lacnder themselves are 
becoming active in the labor market. Brandenburg’s 
minister for social affairs, Regine Hildebrandt, after the 
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January shock, announced DM100 mullion, “for mitiga- 
tion of the worst consequences,” as a crash program. The 
other states reacted in similar ways. 


Good advice ss also expensive for the Trust Agency. This 
is why it is negotiating with IG Metall [Mctalworkers 
Union] on a program for a Trust-Agency financed Office 
of Job Creation Measures [ABM-Stelle]. The conse- 
quence: The Trust Agency, too, needs more moncy. 


Banking Union Sets Flexible Wage Demands 


92GE0236A Duesseldorf WIRTSCHAFTSWOCHE 
in German No 8, 14 Feb 92 pp 21, 24 


[Article by Annette Ruess: “A Bad Joke: To Gain New 
Members, the HBV Takes Hard Line in Wage Negotia- 
tions”) 

[Text] In the canyons of the Frankfurt banking quarter, 
unusual scenes have been taking place since muid- 
January: Well-dressed men and women quiver in the icy 
cold in front of the entrances of the glass-covered money 
towers and demand on colorful banners: “Money. 
Money” or “The Money Must Be Right’ 


Their protest is directed against the last management 
offer of 5 percent more in wages and salary in the wage 
negotiations in the West German banking industry. The 
offer, according to Hans Georg Stritter, chief negotiator 
of the Trade, Banks, and Insurance [trade union] (HBV). 
is—in view of the more than ample bank profits——“‘a bad 
joke.” The unions went with 10.5 percent into the 
negotiations for the 430,000 bank employees, 6.5 per- 
cent is what they would like to get out of it, HBV chief 
Lorenz Schwegler has intimated. For Klaus Dutti, chief 
manager of the employers’ association for the private 
banking industry, of course, “a six in front of the decimal 
point,” is out of the question. 


The fronts have hardened. Warning strikes and strike 
ballots continue—in spite of the readiness to negotiate 
ee ee In a first strike ballot of the 

Salaried Employees Union (DAG), almost 79 
—— of the 9,000 union members surveyed have 
advocated a labor dispute, the HBV expects a similarly 
clear vote in a survey of its members duc to start this 
week. 


The bitter dispute does not come at the wrong time for 
the fifth largest organization in the German Trade 
Union Federation (DGB). For from the expenence of the 
past years, Peter Heimeri, chairman of the overall staff 
council of the Dresdner Bank AG and HBV member. 
knows: The harder the round of negotiations, the more 
new members can be won for the union. 
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And the pinstripe union 1s in urgent need of a member- 
ship push in the banking sphere. To be sure, the reuni- 
fication triggered a sharp increase in the membership 
figure, by 330,000, to 740,000, but in the west it 1s 
registering a decline precisely in the expanding service 
sectors. In the banking sphere alone, the HBV has lost 
approximately 5.000 members during the past 10 years, 
in the insurance sector this figure came to 1,300. 
Remaining are $0,000 members in the credit trade and 
32,000 in insurance. Together with the bank employees 
in the DAG, the organization level in the German 
banking sector thus stands at no more than 20 percent. 
The HBV is disproportionately strongly represented, 
above all in the cooperative banks and building and loan 
associations, but in the major banks or the highly 
regarded private credit institutions the organization 
level is far below the average. 


Given the demanding banking clientele, the HBV func- 
tionanes do not have much of a chance. Among bankers 
itis frequently regarded as a stigma to be in the union. A 
good many organized colleagues even have to face pro- 
fessional disadvantages. 


Moreover, during the past years, the union had concen- 
trated too clearly on its chentele from the commercial 
sector. The battle against the new store closing law, to be 
sure, during the past three years gave to the HBV about 
13,000 new members, bankers and insurers, on the other 
hand, can hardly adopt the image of the “store closing 
[time] union™ (Schwegler). Now the bankers’ organiza- 
tion wants to regain lost ground. The strategy: Tough 
negotiations in the current salary round and a downright 
revolutioanary new orientation in wage policy. As the 
first DGB umion, the HBV is now discussing an individ- 
ualization of wage settlements. According to that, for 
example, the members are supposed to be able to select 
for themselves whether they want to consume the nego- 
tiated settlements in the form of reduction of work time 
or salary increases. The “uniform canteen meal.” 
according to HBV chief Schwegler, must in the future 
become “a wage menu,” suitable for the completely 
different needs, let us say, of bank cashiers or security 
traders. 


The union also wants to attain new flexibility through a 
comprehensive organizational reform Alt present a con- 
sulting firm and an internal strategy group are examining 
how the union structures can be cleansed of the trad- 
tional mildew 


There are signs of initial successes. Peter Heimer! of the 
Dresdner Bank has observed “high solidarity effects” 
among nonorganized colleagues during the warning 
sinkes 








Further on Visit by Turkey's Erdal Inonu 


Holds Talks With Dumas 


TA120309309) Ankara Turkive Radvolari Network 
in Turkish 21/00 GMT 11 Mar 92 


[Text] Erdal Inonu, state minister and deputy prime 
minister, has declared that a cease-fire must be secured 
and then talks must begin for a peaceful resolution of the 
Karabakh probiem. Inonu, who 1s continuing his con- 
tacts in Paris. met with French Foresgn Minister Roland 
Dumas. Turkish Radio and Televison correspondent 
Nac: Omer reports from Pars 


[Begin Omer recording] In a statement after the meeting 
Inonu stressed that the Karabakh incidents, which have 
reached massacre proportions. must be stopped as soon as 
possible. Inonu explained that Dumas pledged to do every- 
thing possible to secure the umplementation of the CSCE 
decisions. He said that during the meeting, the two sides 
Stressed that they share the same views about a peaceful 
solution to the problem. Noting that the Karabakh 
problem concerns Turkey as well and distresses the people 
Inonu said: The CSCE declared that Karabakh belongs to 
Azerbayan. li also noted that human nghts must be 
respected. A political solution wil! be achneved based on 
those principles. Thai 1s what we are waiting for 


Inonu also remarked that no country should send 
weapons to the region. He concluded by saying that 
French President Mitterrand’s visit to Turkey next 
month will be a new step in the development of bilateral 
relations. [end recording} 


Ban on South African Coal Imports Lifted 
4U 1203115092 Paris AFP im Emelish 1132 GMT 
I? Mar 92 


+ 


[Text] Paris, March |) (AFP)}—France has lifted a si- 
year-old embargo against coal wmports from South 
Africa, French Industry Ministry sources sand Thursday 


The vear of the embargo. imposed November |}, 1985 
France imported 64 million tonnes of South Afncan 
coal, 30.28 percent of its total coal omports 


In Pretona carer Thursday. a South Afncan Foreign 
Ministry spokesman said French Ambassador Joctk 
Bourgors had informed Foreign Monister Pik Botha of 
the decision Wednesday saying the embargo was being 
ified ummediately The South Afncan spokesman sand 
the coal embargo was the “last major sanction imposed 
by France on South Afnca 


Political observers in Pars sand the French decision 
appeared to be 4 ecsture armed af cncouraging President 


Fredermk de Klerk ahead of th rucia! white voters refer 


endum next Tuesday on hes plans t rm aparthesd 

The embargo was imposed by France im paralic! wit 
European ‘ ommunity sar wearns! Pretoria. whech 
have now heen lifted because of moves towards politica 
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change in South Afmca under De Kierk. An arms sale: 
embargo decided by the United Nations Security 
Council and an oil sales embargo decided by the UN 
General Assembly remain in force 


De Klerk had several umes asked Paris to lift ts coal! 
embargo, while Nelson Mandela. leader of South Africa's 
disenfranchised black majority. considered the treme not 
night with the struggle for democracy not vet won 


The French move has more symbolic (nan coonomx 
importance for Pretona. observers said. as South Afrnca 
has been able since 1985 to find other markets for its 
coal. particularly im Southeast Asia 


Poli Shows Voters Disappointed With Socialism 
GIESOSSOA Parts LE FIGARO in French 2 Mar 92 pt 


[Unattnbuted article “FIGARO-SOFRES Poll) Mutter- 
rand Should Quu If Opposition Wins in 1993. 6! 
Percent Say") 


[Text] According to $3 percent of voters surveyed, the 
Socialists are “attrited.” and 28 percent judge them 
mcompetent Some 47 percent want to keep the winner 
take-all system in the legislative elections 


With three weeks to go before cantonal and regiona 
elections, the public mmage of Franco Mitterrand and 
the Socialists seems worse than ever Bevond this con 
clusion, which comes as no real surprise. the FIGARO. 
SOFRES [French Opimon Polling Company) surve 
shows why they are in such disfavor—but also indicates 
what the PS [French Socialist Party} stil! has gorne for ut 
in its efforts to reverse the trend over the coming 
months 


Attrited 


4 recent SOFRES survey (6 February 1992) on atu 
tudes toward the head of state showed that both he and 
his poles were in trouble with the voters Some 48 
percent, compared to 28 percent a vear ago. hoped he 
would retire before the end of hes term and only 18 
percent. compared to % percent mm April 1 99!. sand the 

were satisfied with his performance sir yaa 


These two weaknesses in the president s image are amp!) 


confirmed by our survey For the first tume si a 
plurality of interviewees (45 versus 44 percent ynsider 
ita “bad thing” that Mitterrand stood for a scoond 
7-year term Thos feeling of retrospective regret. whict 
has mcreased 6 ports m the last sm months now 
remtorced y public impatience to advance t! 
aiendar More sImply 5 cr are rm 4 ; 
Frenchmen (6! percent) hope Mitterrand «1!! step dows 
if the mght wins the upoomung icgisiative clect 

Ry mparinson with public opinion a or thefore the 
March 1986 legrslatirves. thes 1 a spectacular revere 
uestioned m Apr VE* 26 neroen' ! respondents 
sand that under such circurmsar Mitterrand should 
remain president) while of 4% nercent thought hy 
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ought to resign. Seven years later. only 29 percent think 
he should stay in office [1f the mght wins im the Iegisia- 
ture] (a 17-pount drop), while 61 percent would favor his 
departure (an 18-pomt mse). While «| may come as no 
surpnse that 90 percent of those who support the RPR 
[Rally for the Republic party], UDF [French Democratic 
Umon] and FN [National Front] favor an carly presiden- 
tial departure—albert the figure 1s 20 ports higher than 
in 1985—more uncapected is the fact that close to 
two-thirds of ecologrst voters (64 percent) and more than 
one-third of Socialist voters (38 percent) are im agree- 
ment with the nghtists on this issuc 


All thes presents Franco Mitterrand with a political 
dilemma made all the more acute by the fact the two 
initiatives that might offer the best prospects for starting 
a successful politcal “recovery”—the imtroduction of 
proporticnal representation, and a referendum on five 
year presidential terms—<could boomerang. with devas- 
tating effects 


Regarding the first of these initiatives, we see that public 
support for the proportional representation sysiem is 
lower than it has been since the earliest days of the Fifth 
Republe: Only 28 percent are in favor, compared to 45 
percent in 1984, 44 percent in 1983, 39 percent in |9°S 
and 39 percent um 1962. Regarding the second, although 
enactment of a five year presidential term ranks second 
im the list of acthons that could improve the Socialists 
image, this 1s true only on condition the shortened term 
also applies to Mitterrand himself" 


The most daunting challenge to the head of state and the 
Socialists—one the present occupant of the Elysee 1s ina 
uniquely awkward position to overcome—ts the public 
perception that the mcumbents are “attrited ” Asked to 
pick the two phrases that best describe what they think of 
the Socialists, 53 percent (up 15 pomts from August 
1991) of the voteng public—including one-third of the 
Soctalist supporters and two-thirds of the ecologist vot- 
ers—put “atirited™ at the top of the list 


In second place was the epithet “imocompetent. an 
opimon shared by 28 percent of respondents. a 6-pornt 
increase over August 1991. At the bottom of the lisi, only 
’ percent of French voters believe the Socialists are 
“governing the country well.” an unprecedented | }- 
point decline in a six-month penod 


Strengths 


Having reached a pownt where any presidential initiative 
rosks berng reyected out of hand. the Socialists neverthe 
less have a number of things still goung for them. The 
first 1s the weakness of public support for the opposition 
RPR-UDF. Because although only 38 percent of the 
French identify themselves closely with the PS today. an 
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even smaller percentage (33 percent im the December 
1991 FIGARO-SOFRES surveys) describe themselves as 
“close to the opposition. ~ 


The public's reyectvon of both the PS and the RPR-UDF 
1s evidenced in the perception that neither bloc 1s able to 
soive the country's senous problems. Except on the issue 
of ummigration policy. Frenchmen have about an equal 
level of confidence (or lack of i) un the ability of the PS 
and the opposition—to “siop the growth of unemploy- 
ment™ (25 percent for the PS. ¥) percent for the RPR 
and UDF). to “clean up political financing™ (2! and 24 
percent). to “enhance France's position im the worid™ (30 
and 34 percent). or to “umprove the lives of people like 
you” (29 and §) percent) 


With voters so disenchanted. the future of the PS 
depends above al! on weaknesses im the program. clec- 
toral base and strategy of the conservative opposition 


In sum. thes survey confirms that Mitterrand 1s facing a 
serous crisis of confidence and highlights its vanous 
aspects (drssatrsfaction with the president's record of 
accomplishment. the judgment that the executive ts 
“yncompetent.” and the prolifcraton of “scandals™). 
abong with the underlying feeling that the incumbents are 
“attired ~ 


As we approach the end of a political cycle that 1s no 
longer dominated by Francorns Mitterrand. we neverthe- 
less find he 1s still the most umportant figure. His power 
to call electrons can be used in such a way as to Maximize 
the strengths of the Socialists. While 1 may be too late 
for any of these cards to be played to his own advantage. 
tes clear that the future of the Socialists depends in large 
part on the strategic utilization of those cards by the 
head of state 





(Question. All things considered, do you believe it was a 
goed thing or a bad thing that Francois Mitterrand stood 
for re-election in 1988" 
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Question for the apcoming legislative elections, what 
voting system would \ou prefer majority or proportional 
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Question In whom do you place most confidence woth regard te ithe ability)...’ 
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Question: In the event the opposition wins in the 
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Question: Do you feel that Francois Mitterrand has the 

objective of weakening the FN because it is a danger to 

democracy, or strengthening the FN in order to weaken 
the . Di and RPR” 
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Delors Leads Rocard as ( andidate in Pell 
GIESOSSOB Parts LE FIGARO om French 2? Mar 92 p 7 


[Unattributed artucle “Survey Socsaiests Face Teo 


Challenges”) 


[Teat! The PS [French Socialist Party) must clarify os 
role om the “scandals” and win back the voters that have 
abandoned it 


The Socialists. despite ther poor approval ratings in the 
polls. have a number of things going for them. if they are 
able to meet two challenges 


Forst of all. the cthecs wssuc. The treatment of chone— 
inspired by the Rocardian method—would be to clamfy the 
Gebate on the “scandals” rocking the PS. When respon- 
Gents were questioned on factors that could “give [you] a 
more favorable opimon of the Socialssts.” by far the largest 
number cited “bringing to justice politicians implicated mm 
the scandals.” The symbolic importance of the “scandals” 
for public opinion, as well as the ravages they continurc to 
inflact on the PS. make ut essential for the party's leaders to 
undertake some spectacular initiative 


Second, the issue of public support. In the last two years. 
overall support for the PS has dropped |! ports (38 
percent of respondents describe themselves as “close” to 
the PS. compared to 39 percent [as printed] im March 
1990). The extent of erosion has vaned in different strata 
of the population. While the PS's standing has dropped 
17 pownts with intermediate professionals. | 3 points with 
clerical employees. and |2 points with unshilied 
laborers, the party has gained only 4 ports mm standing 
with managernal personne! and members of the learned 
professions’ So 11 1s an absolute imperative for the PS to 
win back these constituencies, which today are being 
drawn toward abstentionism and “protest voting ~ 


What do the Socialists still have goung for them” First, 
the very weak support enjoyed by the RPR-L'DF [Rally 
for the Republic party-French Democratic Union] oppo- 
sition. Though only 38 percent of the French population 
today feels “close” to the PS, the percentage describing 
itself as “close to the opposition” is even smaller (33 
percent in the FIGARO-SOFRES [French Opinion 
Polling Company] survey of December 1991) 


This public reyection of both the PS and the RPR-UDF 
1s evidenced in the perception that neither bloc 1s able to 
provide solutions to the country’s serous problems 
Except when it comes to immigration policy, the French 
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have about an equal level of confidence (or lack of 1) m 
the PS and the oppowtion—to “stop the growth of 
unemplovment™ (25 percent for the PS. 30 percent for 
the RPR and UDF). to “clean up polstocal financing™ {21 
versus 24 percent). to “enhance France's postion m the 
world” (30 versus 44 percent). or to “umprove the lives of 
people hike vou™ (29 versus ¥) percent) 


Disenchanted b lectorate 


With voters so disenchanted and the National Front 
[FN] growing more and more popular. the future of the 
PS depends on weaknesses in the platferm and strategy 
of the conservative opposition 


It «s clear from these surveys that the PSs future is 
embodied in Michel Rocard and Jacques Delors 
Although the latter 1s currently deemed the best PS 
pressdential candidate by $0 percent of the French 
electorate (versus 28 percent for Rocard) and by half of 
all PS supporters (versus 40 percent for Rocard). the 
former stll has smpressive popular support and could 
hope to benefit from the support of a P'S bolstered by an 
alhance between the Rocard and Fabius wings 





Question In the event of pri sidential elections, #hich do 
you believe would be the bes: Socialist candidate Jacques 
Delors or Vlichel Recard’ 
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Question: Do you personally feel very close, fairly close, 
fairly far, or very far from the Socialist Party’ 
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Christian Democrat Politician Merdered in Palermo 


40 120313139) Rome ANSA in Enelosh 1255 GMT 
12 Mar 92 


[Excerpt] Palermo, | 2 March (ANSA}—Salvatore Lima. 
the veteran Christian Democrat and member of the 
European Parhament. was murdered here this morning 


A leading figure mn the Socthan Christian Democrat Party 
and ally of Premmer Grulo Andreott. Salvo” Lima was 
born on Palermo January 23, 1928 and was clected on hes 
party to parhament from 1968 to 1979. when he was 
elected to the European Parliament in Strasbourg 


During bes years on parhament, Lima served as under- 
secretary at the Ministry of Finance and later at the 
Miunustry of the Budget and Economic Planning. He was 
also a one-time mayor of Palermo. [passage omutted] 


Elections Expert Predicts 20 Percent for PDS 
GIP 201664 Milan L‘UNITA in Italian § Mar 92 p § 


[Article by Rosanna Lampugnant: “Dragh: Predicts 20 
Percent of Votes for the Democratic Party of the Left™] 


[Text] Rome—It 1s not a prediction based on polls, but an 
evaluation resulteng from studies of the tendencies of the 
voters, of the crosson of consensus, of the oprmons of the 
young. From all this, he concludes that the PDS [Demo- 
cratec Party of the Left] should receive one-fifth of the 
electoral vote—more or less 20 percent. Thes 1s the oprmon 
of Stefano Draghi. professor of research methodology. who 
for several years has been working alongside the PCI 
[{Itahan Communist Party}-PDS. Yesterday, during a press 
conference at Boticghe Oscure [PDS headquarters}, where 
the party's propaganda campaign was presented, the pro- 
fessor. talking to yournal:sts, illustrated the methods used 
im hes work, and, at their request for specific “numbers,” 
explained how and why his evaluation 1s based on one-fifth 
of the votes Press agencies had reported a figure of 19.3 
percent, a figure that Draghi maintains “is the result of 
examples given to explain how it 1s possible to evaluate 
[electoral) tendencies.” 


if the PDS ends up with around 20 percent, Dragh 
confirms the figures that had already been given the past 
few weeks for the DC [Christian Democratic Party) and 
the PS! [Itahan Socialist Party], that 1, 28-31 percent 
and 14-15 percent, respectively. It 1s a different story for 
Communit Renewal. The evaluation is totally partial 
and comes from a sure base party members. who 
number about one-sixth of the PDS membership. To 
these are added votes that can come from other areas. as 
has been shown by the recent administrative elections in 
Brescia. Looking at the PDS perspective, Dragh also 
analyzes the votes going to the Rete, “a dangerous 
adversary for the PDS. but only in those electoral col- 
leges where the candidates are well known. Young voters 
or those of medium-high income might prefer Orlando's 
movement ~ 
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But all of the. Dragh: says. must be placed wuthen the 
framework of the Itahan realty. aleavs sebyected to the 
mod:ficanons of the vote The arca of endecrmon 1s still 
very hogh. even of the oppowtion stell cnjows a potential 
of 60 percent. However, as abeays, of 1s faghly bekety that 
one voter mm four will change bes mond om regerds to the 
previous clecthoms. Therefore « = possible that those 
who voted for the F -1 m 1987 could vote for Comme- 
nest Renewal, of for the PSI. or ewen for the Lega mm arcas 
where the ciectorate 4 more sensitive to the “Senater's” 
propaganda But 1 1s umposwubic for Dragh: to quanirfy 
or make predictions of thes type. for caampie m Emsha. 
whoch has always been a red arca. where Bow: and 
company had a consistent success om the arcas of Parma 
and Piacenza. But. Dragh: caplamned m regards to the 
leagurst offensive. the left has held on. and three-quarters 
of the votes that ended up with the Lega came primarily 
from the DC and the PSI. “There us great disatesfaction 
with Low the country 1s governed, and om this sense the 
two parties risk a lot” 


Draghi, who has always been very careful im making 
predictions—'"i 1 not my Custom to do so.” he will later 
say—tikes to remund that he 6 “concerned with the PDS 
and therefore with the opimons of the clectorate towards 
this party “ And so. Walter Veltromi's hurnor—who held 
the PDS's press conference—was not of the worst after 
hearing Dragh: talk about the PDS as the first party of 
the left even after § April. Draghi sand. “I used to tell 
Berlingucr' Look. we are going to lose at the next 
elections... he used to conuder me a Goomsayer, but | 
could not betray my professional ethec to please the 
secretary 


List of Proreferendem ( andidates Growing Rapidly 


GIP 2016 7A Rome LA REPURBRLIC A im Italan 
6 Mar vipa 


[Article by Antonectlo Caporale 
tures for Segmi's Pact”) 


[Text] Rome— The line grows longer on front of the door 
at Largo del Nazareno, in the heart of Rome The 
headquarters of the 9 June Commutice 1s located there 
This 1s the group that first promoted the refrendums and 
then the electoral pact. The first results are counted 
three days ago there were only |) persoms who jorned it. 
24 hours later they were 47. yesterday the count was in 
the three digits: There are now 203 candidates for one 
seat in the neat parliament. They have wndertaken the 
honorable duty of conducting im the next legrslature the 
battle that up to now has been conducted om (he piazzas 


_saturally : red 


“Avalanche of Signa- 


There «% room for everyone on the iret 


carpets have been land down to welcome a rebelhous 
candidate belonging to the PS! [Itahan Socialist Party} 
Maro Raffach, a deputy from Trentemo. a long-time 
undersecretary at the Ministry of Foren Affairs, « a 
stubborn Socalist. in spite of Craxs, he 1s convenced that 
the rghit road 1s that of the referendums 
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There 0s a new clectoral symbol, commusssoned in record 
ume after Massimo Severo Giannini's referendum list 
received approval to enter the clectoral race. It 1 the 
embiem of the victonous campaign for the single pref- 
erence. lt 6 a semmecircle (blue mm os colored version) 
“transversally” crossed by the word “pact” and the 
borders are pouned by the words “reform™ and “clectoral 
rer rendum.” it «a symbol that. contrary to what had 
been capected. will not “accompany” the single cand)- 
dates during the electoral campaign. There will be three 
large national demonstrations (im Rome, Milan. and 
Naples) and a senes of TV and newspaper ads. Only on 
those occasions will the semmecircle appear. along with the 
mvitation to vote for the candidates of the pact. The 
propaganda campaign will cost 3 bilhon lire—funds 
gathered during a collection campaign (5 millon lire 
from cach candidate) 


However, yesterday was not an casy day for Maro Segni 
and Augusto Barbera. the icaders of the promoting 
commuttee: The newspapers had reported the first rst of 
names. the most well-known candidates. But the incom- 
plete lest caused a lot of trouble: dozens “f telephone calls 
and faxes correcting the list, proveding additional infor- 
mation. forced the committee to postpone commun- 
cateng the number of candidates until the end of the 
campaign, which 1s capected to be on 9 March 


Nevertheless. the Italy of referendums cxrsts and 1s quite 
visible: from Como to Trapani. ali the electoral districts 
present a proportionately large panorama of candidates 
that adhere to the referendum commutier. The DC 
[Christian Democratec Party] and the PDS [Democratic 
Party of Left] are the parties with the most “generous” 
number of adherents Botteghe Oscure [PDS headquar- 
ters] ssued mmstructions for its most prominent cand- 
dates—and therefore the most favored to be reconfirmed 
im parhament—to go along completely with the objec- 
tives proposed by the commuttee. Even Secretary Achille 
Occhetto feels “obhgated™ to marmtain—in the name of 
the party—a position similar to that of the vanegated 
referendum front. It 1s especially from the PDS that the 
adherences of noted candidates are still berg registered 
They are those of the constitutvonalist Gianfranco Pas- 
quino, candidate for the Senate mn Reggio Emilia, Prer- 
luigs Onorato, former magistrate. on the Inst in Florence. 
and Carmine Nardone. southern affarrs specialist, head 
of the PDS list on Salerno 


The PRI [ltahan Republican Party) also chose to press 
the theme of mmstitutional reforms. In the Republican 
house the desire to see im parliament two opposing 
ne-~ugs, that 1. to support the principle of a singic- 
member system, 1s very ancrent. Just as the battle for the 
direct election of the mayor ms ancrent. Two years ago 
thes battle was lost by a hair The Chamber was dis 
cuseeng the new law on local autonomies the PRI. 
together with other groups. presented an amendment 
that. if approved. would have changed the face of urban 
politics. But the opposition of the official DC jorned the 
cleat opposition of the PSI Cras: demanded a vote of 
confidence on that law The majority spin. but direct 
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election of the mayor remarned in the drawer. Contrary 
to what the PDS did. the Republicans decided to cxcmpt 
from adherence to the pact its institutsonal figures: the 
secretary and the pressdent. All the others are insicad 
free to subscribe to it 


Bank of Italy Chief Warns on Public Spending 


VIESOSSYB Rome LA REPU BBLIC A im Nahan 
1-2 Mar 92 pp 2-3 


[Arncle by Elenz Poldor:: “Red Ink”) 


[Text] Budget Operation 1992 docs not convince the 
Bank of Italy: There are to» many imterventions on 
revenues and few on expenses. There 1s growing recourse 
to temporary measures. And i is necessary to reduce 
financial demands by $7.3 trillion lire, bringyng t down 
to 127.8. But ot 1s highly unlekely that thes limit will not 
be exceeded, because last year was worse than antic 
pated and because the macroeconomic prospects are not 
rosy 


Governor Carlo Azegho Ciampi warns the new govern- 
ment that “the budget policy for 1992 will have to bear 
the madequate results of the policy adopted for 199! 
And there 1s sll the need to act. promptly and with 
corrective measures. to make i possible to meet the 
objective of the financial demands within the year. The 
new parliament will have to imstitute structural measures 
for integrating temporary mmterventions. In other words, 
we need a Financial Law 11” 


A Task for the New Parliament 


The governor of the Bank of Italy speaks through his 
“Economic Bulletin” with the cold language of figures 
But the analysis is pitiless. Almost another “blow of the 
ax” to past and future Italan state finance Certainly 
another scolding to the country, like the “this is no 
good.” just uttered by the International Monctary Fund 
The year 199) will be a vear of msk. because economic 
recovery portends to be slow ewer: though the decline has 
perhaps reached its lowest point Am the roed to 
recovery 1s still long. Inflatson must be curbed and this 1s 
a “prerequisite for relaunching production.” The policy 
on wages must be firm and rmgorous. It would be dan- 
gcrous to reimstate aulomatic mechanisms like wage 
mecreases indexed to the rate of inflation And above all, 
it would be dangerous to «werrun the goals of public 
finance. Otherwise, #¢ can forget about our entrance 
into Europe 


Public finance « the lurkeng malane of Italy, Inc. a 
sickness that has never been healed despite repeated 
attempts. There are many (too many) faried objectives 
“Corrective measures” are mmevitable The IMF suggests 
a quantification of Financial Law Il about | 5.20 triton 
hire The Bank o Italy does not give precrse figures. but 
provides an idea of what 1s mrsseng by Irsting. one by one. 
the failures of the 1991 budget policy We have reached 
1$2 triton lire, with an excess of well over 20 trthon hire 
over the capenditure lmets that had been et as an 
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objective. Government sector expenditures have 
remained at 10.7 percent of the GDP. 


According to the bulletun, “The overrun has been aggra- 
vated both by the worse than anticipated economic 
situation,” which has im fact incressed expenditure by 20 
tnilon lire over the estimates found in the forecast and 
plan report, and “by the parual failure of the budgct 
policy to the tune of about 25 tnilion lire.” 


Quite a sum. An enormous amount. “In practice.” the 
bulletin reads, “if you consider the total of the interven- 
ons provided for by the policy and by subsequent 
adjustments, one can figure out that while the official 
estimates put their value at almost 73 trillion lire more 
than a third of this never matenalized.” In other words. 
it did not Quite go as predicted. And here are the details 
about this missing “third.” It has to do with 10 tnihon 
lire of provisions, “ which were not approved by parlia- 
ment or enacted by the government, and with 15 tnihon 
iN tax revenues but for which the taxpayers did not 
respond as expected.” The actual operation was equal to 
“more than™ 3 percent of the GDP: in a year in which the 
fiscal demand rose by about | percentage point 


Moncey that 1s murssing. Failed objectives. The year 1992 
will be challenging. because this year the budget policy 
will have to also take into account the inedequate results 
of the policy for 1991, when the over 20 tnilhon lire 
overrun took place. But there were also “temporary 
containment measures” to the tune of 15 billion. And 
then “the limited effectiveness of actions aimed at the 
structural reduction of expenses.” 


As if that were not enough, 1991 was marked by the 
cychcal slowdown and by a degree of inflation higher 
than the planned objective. These “will have the effect of 
again expanding the deficit this year. because of fewer 
taxes paid by companies. igher inicrest on debt, greater 
recurrences of the fiscal drain, and the reevaluation of 
pensions.” 


The Effect of the Recession on the Deficit 


Therefore, it will be a hard year. A very hard year. In 
numerical terms the budgct for 1992, as outlined in the 
Financia! Law craft, will need to cut down state expen- 
diture by 57.3 tnlhon lire, bringing it down to 127.8 
trillion lire, which 1s in line with the GDP. The operation 
“1s supposedly” of the same order of magnitude as last 
year’s, around 3.5 percent of GDP. 


This 1s easy to talk about and even easier to write about, 
as the government has done, but less easy to bring about 
Even the likelihood of noi exceeding this ceiling is in 
question, as it os threatened by trends that would 
increase the expenditure that are “stronger than the ones 
considered in the operation.” The more obvious reasons 
are: the starting conditions due to the previous year's 
failures, a macroeconomic scenario that looks less favor- 
able than the one outlined im the forecast and plan 
report, “the economic situation and trend do not allow 
for optumism.... There seem to be neither strong nor 
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certain incentives coming from abroad. And our 
economy could fail to make use of them, burdened as 
is by unresolved imbalances, F-) the dynamics of prices 
and costs, by the inefficiency of the services, by state 
finance... What 1s needed is an urgent and vigorous act 
of economic policy.” 


The governor 1s perplexed. He has concerns about the 
“real efficacy” of vanous parts of Operation 1992. He 
questions its “quality” and content. There are too many 
interventions on revenue and too many temporary mea- 
sures. Thus his appeal, “the urgent need™ as he calls 11, to 
promptly launch additional measures to stay within the 
objective. And thus his entreaty to the new parliament to 
approve the mussing structural measures that would 
provide compicteness to “the measures of temporary 
nature.” Inevitably, a Financial Law II 1s expected. Also 
because if 1s necessary (“essential™ 1s the term used in the 
bulletin) to correctly zero in on the expenditure target. in 
order to bring about the convergence plan that the 
government submitted last year to the EC. The governor 
recalls that, “The plan stated the commitment to achieve 
the nominal objective independently of the macroeco- 
nomuc situation.” For the Community, the realization of 
thes plan :s “the minimum prerequisite” for proceeding 
on the road to convergence, to maintain the Maastncht 
agreement. According to Ciampi the “fundamental” 
aspect of the convergence process 1s the containment of 
inflation, and he adds that, “The resistance shown last 
year by price increases in some domestic sectors shows 
the need for a lasting and vigorous commitment. Gov- 
ermmment actions to stimulate competition, especially in 
the services’ sector, must be accompanied by an 
increasing awareness of the service sector operators of 
the compatibility of individual behavior and the balance 
of the economic system.” 


Beyond Temporary Interventions 


This requires self-discipline, but also “careful monitor- 
ing” of prices not subject to controls. And above all, an 
ironclad wage policy. Ciampi gives one more reminder 
“It us from the evolution of wages that in the short run 
will _ manly come the impetus for a change of direction 
of prnce and cost trends.” And to avoid any misunder- 
standing he recalls the government's commitment to 
parliament to maintain the renewal of the government 
employees contract within the limits of planned infia- 
tion. In practice, this means not allowing salanes to mse 
above 4 or 4.5 percent. Clamp: wants the same commiut- 
ment to prevail at the Bank of Italy, where tough 
negotiations over contracts are underway 


Increasing strictness. “In the industnal sector in 1992 
there are already indications,” added the governor. “that 
if the automatic wage increase 1s not triggered m May 
and labor productivity returns to long-term growth 
trends. labor costs per unit of production will increase by 
even less than 4 percent. This is not too far from the 
average expected for the OECD countnes. They were 
twice this rate in 1991." So here we have one of the few 
successes. But for this very reason it 1s important that 
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when in three months’ ume the debate on labor costs 
Staris again. no one will propose “some form of defense” 
of real wages that would propagate inflation “like the old 
mechanisms of indexed increases.” The prerequisite for 
any containment of price increases, however, 1s still the 
stability of the exchange rate of the lira. 


Economist Discusses Privatization Vleasures 
GIESOSS9A Rome LA REPUBBLICA in Italian 
1-2 Mar 92 p 3 


[Interview with Luigi Cappugi. head of the government 
commussion on privatizations, by Gennaro Schettino in 
Florence, date not given: “The Spendthnft State Has Its 
Months Counted™] 


[Text] Economist Luigi Cappug: explains the rules of the 
privatization operation: the cases of EFIM [Manufac- 
turing Industry Holding and Financial Company]. the 
railroads. and INA [National Insurance Institute]. 


“We are facing a turning point that will allow Italy to 
make a big cultural leap. | do not think that most people 
are yet fully aware of what the law of privat:zations really 
means.” Luigi Cappugi. president of the government 
commission on privatizations. has recently finished 
writing the draft of the resolution that will be studied in 
the next few days by CIPE [Interministenal Commitice 
for Economic Planning]. Like every weekend, the econ- 
omust 1s in his house in Florence. We met with him to try 
to understand whether a historical hour has been 
announced or whether we are dealing with just another 
announcement that has no practical effects 


With CIPE approval of the resolution finalized by the 
commission headed by Cappugi. the process of selling 
public agencies to private enterprise will begin. The 
government has given the favored pole position in the 
privatization race to ENI [National Hydrocarbons Cor- 
poration], INA, and ENEL [National Electric Power 
Company]. However, the Cappugi commission's resolu- 
tion draft provides for the transformation of many, 
many other public agencies into incorporated compa- 
mies: from the railroads to the post offices, from the 
Milan Fair to ANAS [National Highway Maintenance 
Board}. And, of course, it does not exclude agencies in 
dire financial straights like EFIM 


[Schettino] Professor Cappugi. the resolution draft pro- 
vides for the transformation of agencies into corpora- 
tons, even agencies like EFIM and the railroads, which 
many believe should be having their financial records 
investigated. Why have you included them” 


[Cappugi] The job of the commission, set up by the 
Ministry of Budget, was to indicate to which areas the 
law would be applicable. Therefore. we have prepared a 
list of agencies thai could already be turned into corpo- 
rations. Then there is a second list of agencies that. for 
now, have been excluded. Under the current laws, EFIM 
and the railroads can very casily become corporations 


ITALY & VATICAN CITY 2s 


They may take a while longer than the other public 
agencies, but it’s important that they. 100, ect started 


[Schettuno] OK, but does 1 make any sense to include in 
the list agencies whose balance sheets are burdened by 
such heavy habilities’ 


[Cappugi] It makes a lot of sense. The resolution draft 
says that by 1993 all the agencies lssted will have to adopt 
the rules of the civii code in drawing up their budgets. 
even if they haven't yet completed the process of incor- 
poration. Instead of a financial statement of accounts, 
they will have to use the Profit and Loss Statement and 
the Statement of Financial Position (balance sheet) 
Therefore, these agencies will finally be run on the basis 
of income and expenses. Furthermore. they will have to 
provide a concrete explanation of how they are planning 
to begin their incorporation process and, thus, their 
plans for regaining financial heaith and for a fresh start. 
Therefore, even EFIM will have to move in this direc- 
tion. And of course, it will then be the government that 
will decide the fate of this agency. 


[Schettuno] Yes, but 1 1s thanks only to subsidies from 
the State, that some of these agencies are stl] viable... 


[Cappugi} That means nothing. I think i 1s more impor- 
tant that public agencies thai are now managed on the 
basis of general accounting critena of the State, will 
instead have to document what they are doing following 
the same accounting procedures as private business. And 
this represents a most important cultural change that can 
radically transform the way public agencies are run 


{Schettuno] Professor Cappugi. the public agencies do 
not seem to be enthusiastic about privatization. Could 
that be because the law provides for the removal of the 
administrators after two budgets in the red” 


[Cappugi] I believe that the main reason has to do with 
a reluctance to change management habits and methods 
Of course, there could also be some concern about the 
measure you mentioned 


[Schettino] How will the privatization process actually 
begin” And what is its ume schedule” 


[Cappugi] The law already lays out the direction. After 
the approval of the resolution and the opimons of the 
parliamentary commissions, the minister of budget will 
communicate to the agencies on the vst that they must 
begin the incorporation process. And this process must 
be concluded within three months. Realistically, | 
believe that the beginning of the operational phase can 
take place before the break for summer vacation. There 
would be no need to wait for the new parliament in order 
to obtain the opimon on the resolutvon approved by 
CIPE 


[Schettino] Where will they begin’ What are the first 
agencies that will need to be changed” 


{Cappugi] In this case as well, the law states clearly what 
is the field of application. For the moorporation, we 
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must begin with all the public agencics. Then the gov- 
ernment will decide which one to put up for sale. Of 
course, we will begin with the agencies with no budget 
problems. 


[Schettino] But were there not problems with INA” The 
National Insurance Institute ma:ntains that they would 
need a special law. 


[Cappugi] I believe that with the resolution we have 
already answered INA. There 1s no need for a special law. 
There are just technicalities that will need to be dealt 
with one by one. It will be necessary to see, on a case by 
case basis, whether 1 1s necessary to adopt emergency 
provisions, even a decree law or administrative mea- 
sures. 


[Schettino} Listen, Professor Cappugi, isn't there the msk 
that this great turning point will turn into a great sell out 
of state assets” 


[Cappugi] Only small portions should be put on the 
market, those that are needed to mect financial needs 
Frankly, | don't sce why selling has to mean a sellout 


[Schettino] The government is expecting 15 tnihon lire 
from the privatizations. Is this a realistec outlook” 


[Cappugi] In addition to the sale of some of the public 
agencies, there are also divestitures of real estate. It 
seems to me that we will manage to resolve the financial 
problem. But, I repeat, the important thing 1s to have 
launched a process of profound change in the manage- 
ment of public property 


Budget Minister Defends Financial Policies 


YIESOS63IB Rome LA REPUBBLICA in Italian 
3 Mar 92 p3 


{Interview with Budget Minister Paolo Cinno Pomicino by 
Massimo Giannini, place and date not given: “Pomuicino 
Denial: We Are Not Going To Shear the Taxpayers”) 


[Text] “In politics everything gets accommodated,” the 
rustproof Andreott: has been whispering for 40 years 
with seraphic faith. “In economics everything gets 
accommodated.” apes Paolo Ciro Pomicino, favorite 
pupil of Saint Giulio. An unshakable “amehorst™ of the 
DC [Christian Democratic Party], minister of budget 
and of optimism. In no way perturbed by Ciampi's 
alarmism, in this interview Pomicino resolutely denies 
any need for a heavy hand to hold spending in 1992 
within the 127.8 tnilon anticipated 


[Giannini] Minister Pomicino, how should we take this 
thousandth warning of the Bank of Italy” 


[Pomuscino] It 1s not a matter of a warning so much as 11 
18 of a correct reminder to keep the goals the government 
set for itself intact, even though these may turn out to be 
“undermined” here and there by the international eco- 
nomic situation But having said this. on the level of the 
figures there 1s an alarmism that 1s really out of place 
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[Giannini] So it ts not true that an additional financial 
measure of 25 tnilhon is needed” 


[Pomicino] Absolutely not. The shortfalls we are faced 
with today are along the lines of 8 trillion to 9 tnlhon 


[Giannini] Well, 1 1s not in any event a very good result 
And why has this thousandth ceiling been broken 


through” 


[Pomuicino] There are two “mines” involved. The first is 
the economic recovery, which cxrsts but which 1s stl! 
very weak. For thal reason we have repositioned our 
goals for GDP for 1992 to 1.8 percent. And this will 
bring about lower tax receipts of about 3 trillion. The 
second “m ne™ consists of interest rates. In the finance 
law we had anticipated a containment of the growth of 
the cost for interest, which instead, due to the latest 
imcrease in the discount rate, will increase by the end of 
the year by from 5 tnilhon to 6 tnllhon. Hence, in the 
worst of cases, there will be a need for a new finance 
measure in the amount of 9 trillion 


[Giannini] That 1s not a small matter for a country that 
prides itself on heading rapidly toward Europe 


[Pomicino] Oh, go on! Adjustment measures on govern- 
ment budgets are now a given im all industnalized 
countnes. France and Germany had them last year and 
nobody made anything of it. Here instead, where we are 
dealing with a possible corrective measure that would be 
even less than | percentage point of GDP. there is an 
explosion of polemics and of political exploitation 


[Giannini] You would not wish to accuse the Bank of 
Italy of playing the game of some party 


[Pomicino] Certainly not, additionally because the 
essential decisions on the finance law are always taken by 
the government with the involvement of the Bank of 
Italy 


[Giannini] Tell us then, how do you intend to deal with 
this further gap of 9 trillion” 


[Pomicino] We are going to act only on spending We 
will pursue the goal we have already sei for ourselves and 
which what you call a “warning” of the Bank of Italy has 
simply confirmed: and that 1s. a strong revenues policy 
And then a drastic containment of wage increases in 
public employment, which will not cxceed 4.5 percent 
including the automatic increases 


{Giannini} The first indications on the education con- 
tract are making people fear the worst 


[Pomicino] No. there 1s nothing to be afraid of. because 
on this pomt the government 1s not gong to give up one 
millimeter, having in any event agreed on this policy 
with the umons themscives. And in the same way it 
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cannot give up anything on local financing. on health. 
and on turnover in the public sector 


{Giannini} But that measure was already provided for in 
the finance law... 


[Pomicino] That 1s true, bul now we are not going to 
make any exceptions. And we are going to continue to 
wage a battle against tax evasion through the INPS 
[National Institute of Social Security}, which already in 
1991 got us more than 2.5 tnihon more im revenue 


[Giannini] In that way, though, you continue to trust 
chancy and uncertain measures like the amnesty or the 
privatizations. 


[Pomuicino] | am confident about the amnesty. If in 1982 
we took in almost 12 tnlhon with a pardoning action 
simular to the one of this year, then the estimate for 1992 
of 10 tnihon 1s really extremely cautious 


{Giannini} And the pnvatizations” 


[Pomicino] On the pnvatizations too, mght at this time 
the government 1s gearing up for the transformation of 


the operating agencies into corporations within the year 
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and for the transfer and productive management of the 
property of the state. | am convinced that the | 5 tnilhon 
for 1992 will be a realestic goal 


{Giannini} In short, are you excluding a tax blow after 
the elections’ 


[Pomicino] | am sayrng that as things stand, the condi- 
wons for a tax blow do not cxst. Of course. everything 
can happen. if another war in the Gulf should break out 
unexpectedly. then budget policy would be affected 


{Giannini} And why. if there has to be a finance law, are 
you going to have « after the elections’ La Malfa has 
nightly asked Carl: to do 1 before the April vote 


[Pomucino] First of all, the adjustment can be made only 
im midyear, when all the budget vanabies will be better 
established. And then | do not want to argue with La 
Malfa: Everyone has the credibility he deserves. And he 
would do well to be more cautious When he was 
minister of budget. the deficit at the end of the year 
exceeded the forecast by 42 percent. Ours, the one of 
Carl and yours truly. recorded a gap of 6 percent 
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Seares Criticizes  .S. Human Rights Position 
LD0903 183792 Lishon Radio Renascenca in Portuguese 


> 


to Europe 1800 GMT 9 Mar 92 


[Text] Today President Mano Soares critucized the atti- 
tude of some countnes, explicitly refermng to the United 
States. over human nghts violations in East Timor. In 
Statements to the daily O PL BLICO. Mano Soares said 
thal great countnes take a categormcal stand regarding 
human rights 1m certain cases, but not im others 


He stressed that there 1s an international public opinion 
movement which has already forced Indonesia to carry 
out a major diplomatic offensive im an attempt to 
neutralize the scandal! of the Dili massacre 


Speaking about the recent meeting of the UN Human 
Rights Commussion. Soares said that the Portuguese 
diplomacy had defended its position im the best way 


Government Proposes Electoral Legislation Package 
LD1203033892 Lishon RDP Comercial Radio 
Network in Portuguese 2330 GMT 11 Mar 92 


{Excerpts} The day's main political news concerns the 
government's tabling of a proposal to amend electoral 
legisiation It should be stressed that 11 1s a proposal, not 
a set of proposals. As Minister of Internal Admunistra- 
tion Dias Loureiro said, it 1s an indivisible package of 
reforms. so either 11 1s adopted as a whole or not at all. In 
so doing he puts the ball in the Socialssts’ court, as their 
support 1s indispensible to garner the four-fifths majonty 
required for the carly revision of the Constitution that 
such changes would necessitate. [passage omitted] 
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Prmme Minister Cavaco Silva has given Mimester Dias 
Loureiro the task of heading the government's team in the 
delicate negotiations that will follow. The minister made a 
point of stating that the government's proposal 1s just a 
working document. He expressed his willingness to iron oul 
differences with the opposition through dialogue 


The government's proposal. of which there was a fore- 
warning in Cavaco Silva's speech presenting the govern- 
ment's program last November. envisages changes in al! 
types of elections. Most affected. however. are the clec- 
uons to the Assembly of the Republic. The government 
wants to allocate ¥) parliamentary seats to 2 national 
constituency and split the exrsting electoral districts into 
smaller ones in such a way that none of them. Lisbon 
excepted. will have more than | 0 seats. [passage omitted) 


The presidential elections would also be affected by the 
reforms. This 1s the area that would require a revision of the 
Constitution, because the existing version does not allow 
Portuguese emigrants to vote in presidential clections 
Addressing parliament today. Minister Dias Loureiro said 
that the emigrants’ inability to vote for a president of the 
republic 1s a veritable scandal [passage omitted) 


The desired and indeed indispensable agreement with 
the opposition seems unlikely at the outset. The Social- 
ists have already voiced their opposition to an carly 
revision of the constitution. Jorge Lacao. one of the 
members of the Socialist Party's negotiating team—the 
others being Jaume Gama and Alberto Costa—staied 
that the Constitution will be revised at the appointed 
tume and that any measures requiring an carly revision 
will not be supported by the Socialists. That means that 
Minister Dias Loureiro will have to tinker with the 
framework of his proposal. which in turn does not seem 
compatible with his mutial statement that it 1s an all- 


or-nothing proposal 
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Ministry Issues Figures on Foreign Investment 
LD! 103042592 Madrid RNE-! Radio Networt 
in Spanish 2300 GMT 10 Mar 92 


[Excerpts] The Economics Ministry has issued its figures 
on foreign investment in Spain. In 199! foreign invest- 
ment increased by 24 percent compared with 1990. The 
main investment came from Western Europe. with Neth- 
erlands in first place. followed by France and Greai 
Britain. Armando Lopez Les reports 


[Lopez Les] In 1991 Spain attracted over 2 billhon 
pesetas in direct foreign investment in different sectors 
of our economy, a figure making a 24 percent increase 
compared with investment in | 990 


The data supplied by the Economics Ministry 1s in 
marked contrast to that published by the Bank of Spain 
which put investment at less than half this, specifically at 
some 900 billion pesetas. with a drop for the first tume in 
1S years of 16 percent. According to the Economics 
Ministry, that discrepancy is due to the different 
accounting methods of the two bodies. The munistry 
includes in its Statistics those operations that do not 
entail the entry of foreign currency. [passage omitted) 


Madnd, Catalonia, and Andalusia continue to receive 
the vast majority of foreign investment. going from 80 
percent in 1990 to 85 percent last year. However. in 
dropping seven points Madnd loses first piace im the 
foreign investment table and 1s replaced by Catalonia 
which takes first place after having attracted 42 percent 
of the total of direct investment 


* Privatization of Pubiic Services Discussed 


GIESOS244 Madrid MERCADO in Spanish 17 Feb 92 
pp 18-23 


[Article by Mama Mendez and M A. Valero: “Shall We 
Privatize Public Services””} 
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[Text] The Spamards are not exactly happy with the 
Quality of the services provided by the state. It 1s also 
evident that some public services are on the brink of 
collapse. It ss on the question of solutions, however, that 
oprmons differ Some think thal pnvatization would 
improve the quality of the services and reduce their cost 
Others think their sale to the private sector 1s neither a 
panacea nor 2 magic wand capable of resolving the 
problem of the public services 


Chaos has seemingly become lord and master of the 
situation The befuddiement among the population by 
the stmke actions of Madnd’s and Barcelona's urban 
transportation workers has opened the floodgates, and 
the debate on the efficiency of the public services, or the 
lack of it. has returned to occupy stage center. Added to 
the multumillon-peseta losses being incurred by the 
enterprises responsible for operating these services 1s the 
miserable quality of the product being provided. It takes 
four days for a letter to reach mts destination, and the 
citizens Queue up in cxasperatingly long lines to await 
buses thal never arnve on tome and shuttle planes that 
never take off on ume 


In a poll conducted by Sigma-Dos for MERCADO. the 
finding 1s significant that a sizable part of the population 
defends the transferring of these services into private 
hands. A very high percentage of those interviewed, 
however, think that privatization would improve the 
services but would also increase their cost 


According to Jose Carbayo. a World Bank Transporta- 
tion Division expert, the transfer of urban transportation 
to the private sector would reduce the total cost of this 
service by 20 percent 

This expert cites data (see following table) showing that 
the operating costs of municipal companies that operate 
urban transportation services are 30-percent higher than 
those of private companies 
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Gerardo Diaz Fermn. president of ASINTRA. the asso- 
ciation of road transport operators. voices a simular view 
when he says that “prnvatization of the services operated 
by the EMT [Municipal Transportation Enterprise (of 
Madnd)} would ensure the financial viability. yobs. and 
quality of these services.” He argues that EMT operates 
at a cost of 400 pesetas per km and thal operation by the 
private sector would lower this cost to 200 pesctas 


One of the most deficient of public services, though. 1s 
Correos [Spanish Postal Service]. The Consumers Union 
of Spain affirms that a letter takes an average of four 
days 10 arrive at its destination, as compared to two and 
one-tenth days in 1990. According to Britain's Royal 
Mail Service, Spain's mail service 1s. after Italy's, the 
costhest and slowest among those of the EEC countnes 


On the other hand. Correos and EMT receive massive 
infusions of public funds. In 1992. Correos wall receive 
State subsidies totaling 45 tDillhon [thousand million) 
pesetas, within a budget totaling over | 28 billion pesetas 
EMT will probably rece:ve subsidies totaling 10.8 billion 
pesetas to cover part of its capenditures budget of 32.3 
billion pesetas 


In Search of Efficiency 


The wmbalance that can occur between the services 
rendered and their real cost 1s brought oul im a report 
wssued by the PP [People’s Party], which states that, since 
the nationalization of the Madnd subway system in 
1977. ots deficst has mncreased by a factor of 16. and its 
rates by a factor of 20. “and day by day the quality of 
service gcts worse” The PP also pomts out that the 
system's rate of worker absenitcersm 1s 6.92 percent of 
total working days. versus an average of 4.2 percent for 
private industry and $ | percent for public-sector enter- 
prises as a whole 


(in the basis of these results, the quality and price of the 
services are seemingly at vanance with cach other As an 
alternative. the sale of the system to the private sector 1s 
being proposed. Alvaro Cuervo. professor of business 
economy, says, “Privatization compels a change in the 
behavior of the agents who make up the enterprise 
beginning with the labor leaders and workers This 
mcreases its cfficrency The process 1s one that | consider 
necessary for adaptation to the new iess-stable ecconomi 
environment. and for competitiveness im a larger 
market” 


The first mmitiatives on thes direction are already starting 
to matenalize Sources mm the Ministry of Public Works 
and Transportation acknowledge that 20 percent of all 
correspondence in Spain. including messages and pack. 
ages. 1s already being handled by private-sector pickup 
and delivery services. Jose Borrell’s office, however 
colors this figure “The private companies operate solely 
in the profitable segments. leaving the less attractive but 
nevertheless necessary public-service activities to 
Corres 


FBIS-WEL -92-049 
12 March 1992 


Correos has recently been transiormed into an autono- 
mous agency in the form of a state-owned corporation 
This jurmdical model opens the door to a potential 
privatization. The General Secretanat for Communica- 
tions categorncally demes this: “Privatization 1s abso- 
lutely out of the question. Correos 1s one of the public 
services the state will continue to operate ~ 


The Ministry does acknowledge that airma:! transport 
service contracts will be awarded to private-sector com- 
panies. The state monopoly on airport services will also 
be opened te participation by the private sector The 
creation of Acropuertos Espanoles » Navegacion Acria 
SA [Spanish Airport and Air Navigation Services Cor- 
poration}, which wall be $l-percent owned by the state 
and the balance opened to the private sector. 1s also 
beginning to become a reality 


Many segments of the transportation services. however 
still remain fit candidates for restructuring. There 1s 
RENFE [Spanish National Ra:lways), for example. with 
histonc losses of 250 btillhon pesctas last vear The 
Ministry of Public Works and Transportation 1s studying 
a plan. however, to create a public-sector agency to 
manage the budgct of the railway transportation infra- 
structures. This agency would lease the network. on a 
line by line basis. to state-controlled service companies 
that would be open to private-sector capital 


Jose Borrell « a firm advocate of this model. which 
operates in Sweden Sources in his department. however 
pomt out that only 10 percent of thal country’s rail 
traffic os handled by the prvate sector 


The same approach 1s being developed with respect to 
railway frewht transport services. Comiberia will be 
25-percent owned by RENFE. 1 5-percent by France's 
Novotrans. with additional stakes to be held by GSL- 
Gefidocks (a BBV Group company im which France's 
Sogamur Altus 1s also present), Transfesa. and ASTIC 
[International Road Transportation Association) 
RENFE. which 0s presided over by Ms. Meroe Sala. also 
indicates that « awards “Pagucapres” service subcon 
tracts to private-sector message-handling services tor 
door-to-door delivery of packages 


In Defense of the Public Sector 


Some. however. are categorically opposed to the 
equating of “state-owned” with “unprofitabicness | 
Miguel Cuenca. vice pressdent of IN] [National Institute 
of Industry). « unequivocal “That view us a fallacy We 
find. for cxample. that the majorty of the INI's 80 
enterprises came from the private sector aficr going 
bankrupt there INI's losses are beng incurred not by the 
enterprises it created but by those t inherited” 


Alvaro (uervo, on the other hand. asks “Criven the 
unprofitabiencss of those bankrupt enterprises. hence 
their wnattractivencss to the loge of the marketplace 
was their nationalization not based solely on socopolr 
ical considerations” The professor points out that many 
milhons of pesctas would have been saved if those 
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somopolitical considerations “had not prolonged the 
death of the enterprises that must now be restructured.” 


That money, in his opimion, would have been more 
productive had 11 been put into other industnal alterna- 
tives. “It cannot be argued that such imutiatives are for 
the good of the Spaniards. when, mm fact. they proceed 
from decidedly political motives.” 


Be that as 1 may. fresh breezes are stirring in the public 
sector, as indicated by the statements of INI's vice 
president and spokesman: “No difference must exist 
between public and private enterpnse. Enterprise must 
not be dichotomized by those adjectives, but rather as to 
whether it 1s profitable or not.” 


This argument clashes with the views held im other 
quarters. Jose Mana Aznar. president of the PP. and 
Jose Joaquin Ysasi-Ysasmendi, president of the Busi- 
nesspersons Club. have advocated the pnvatization of 
Ihena 


The company’s financial results (losses totaling some 50 
billon pesetas last year) are providing the linchpin of 
their arguments for pnvatization 


Claudw Aranzadi, minister of industry. considers. how- 
ever, that the important thing “1s to improve service 
The privatization, or not. of Ibena 1s a secondary con- 
sideration and must be subordinated to this pnmary 
objective.” Miguel Cuenca, for his part. refuses to char- 
acterize those losses as public-enterprse “luxurnes.” 
arguing that they are owing to economic trends 


‘The critical puncture the public enterprises are travers- 
ing.” he says, “must be analyzed. All the [ATA [Interna- 
tonal Air Transport Association) member companies 
together lost over 200 billhon pesetas last year as a 
consequence of the Persian Gulf war and reduced 
demand.” 


Miguel Aguilo. president of Iberna Airlines, says: “Priva- 
tization 1s a musical theme that 1s suffusing the speeches 
of many politicians, who see in it the panacea of all 
problems. A distinction must be drawn.” he says. 
“between what 1s indeed the company’s responsibility 
and what 1s but the ‘megaphony’ and information dis- 
pensed im airports, to say nothing of their cafetena 


prices.” 


The Madnd Ayuntamento [City Administration]. with 
its Controversial decision to permit the operation and 
management of two sports complexes by private-sector 
enterprises as a pilot capenment that could be extended 
to the remaming 42 complexes, has also ventured into 
the new environment being generated by the debate on 
privatization 


Madnd’s mayor, Jose Mana Alvarez del Manzano. 
maintains that the operation of the municipal sports 
complexes by the prvate sector costs 30 million pesetas. 
versus the 400 million pesetas city administration 1s 


currently spending 


SPAIN cy 


The PP advocates the pnvatizing of RADIOTELEVI- 
SION DE MADRID. the Coslada Transportation 
Center, and Mercado Puerta de Toledo [Toledo Gate 
Market], The PP suggests that the savings for the city 
would total | 1.16 dillon pesetas 


The policy being pursued by the Socialist government in 
these respects. however. although with ceria cacep- 
tions, 1s based on another set of criterma. It justifies the 
maintaining of publicly subsidized enterprises on several 


grounds 


As INI's vice president Cuenca puts it “in a country like 
Spain. with its scarcity of pnvate caprtal for investment 
mm mdustnes and services. public Money must neces- 
sarily be used to create them” 


Operational Differences 


Miguel Cuenca dems the cxustence of operational dif- 
ferences between enterprises labeied public and private 
Alvaro Cuervo. however, says “Removing bankruptcy 
as a last recourse for public enterprises differentiates the 
vanabies surrounding them from those surrounding pn- 
vate enterprses It generates behavioral differences—as 
m the case of umon leaders. for cxample—as well as 
differences with respect to the profitability demanded of 
the funds and capital increases poured into them. These 
factors carry more importance :n the private sector ~ 


As a reason for the existence of the public-cnterprse 
sector, INI Vice President Miguel Cuenca suggests the 
need to cover some services that are deemed “strategic ~ 
“For example.” he says. “1f Ibena were mm the hands of a 
private company and posted these losses. 11 would have 
to declare bankruptcy or shut down. leaving a void in the 
sphere of air transport and communication. which the 
public sector would then have to fill.” 


Alvaro Cuervo rejects this attribution of the role of 
savior to the public sector. “It must not be forgotten.” he 
says. “that public enterprises and their funds are the 
property of us Spamiards who are paying taxes. The 
public enterprises cannot be viewed as our saviors when 
their resources belong to us all.” 


He also rejects the reasons suggested for the existence of 
public enterprises. “Such reasons have abounded.” he 
says. “and have ranged from that of their being instru- 
ments designed to prime the pump of the economy to 
that of being a means of providing strategic goods and 
services. But no one has told us of the cxrstence of other 
less costly and more efficient alternatives Meanwhile. 
we have had to pay for inefficient enterprises.” 


Professor Cuervo pomts out that the foundations on 
which the public enterprises were orginally built are 
crumbling as they face the advent of the single European 
market, “for which they were not designed.” Alvaro 
Cuervo further pomts out. “Strategic assets no longer 
cust.” 
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The trade union organizations are the most strongly 
opposed to the privatization of publ serveces “The 
premise that privatization will emprove the quality of 
services « more than doubtful Furthermore. «hen « 
comes to privatized publa services. the citizen ends up 
paying twice—aes 2 taupever and 25 4 comswmer wy 
Commones Obreras [Workers ( ommitices! 


The unknown 1s being addressed (Only the future will 
eventually resolve it 


[Bex. p 21) 


( andidates for Divestment 


The Mamzstry of Industry us secking a European partner 
for the FESA-ENFERSA ferthizer group following the 
withdrawal of ERCROS from its actrwrties om the forty! 
izerts sector, which 1s having to undergo a necessary but 
painful restructunng 


It ss one of the enterprises with a state-owned majorty 
Stake im its caprial structure that can hang a “For Sale 
sign mm the window of its head office 


The admuinisiration 1s also secking icliow travciers for its 
ENCE [National Cellulose Company. Inc | and Binter a 
subsidiary of Iberna Talks are under way with the 
multinational MBB on its entry into Spain s acronautics 
sector by way of its incorporation inte ( ASA [Spanish 
Awcraft Manufacturing. Inc.| The quest for micrna 
tonal partners. preferably Europeans cxtends also to 
INESPAL [Spanish Aluminum Company inc | and th: 
SIDENOR steelworks 


Iberna. for its pari. % continuing its cfforts im the 
direction, which were disclosed several months ago by its 
president, Miguc! Aguilo One of the options bere 
studied 1s an alhance with one of the major European 
airline Companies, such as Britesh Airways Aor France 
or Lufthansa 


Another alternative that has considerabic support among 
the state-owned airline company s crccutives would be 
to merge with one of the sectors two mediwm-cared 
companies in Europe Alitalia. with which Iberna already 


has cooperation agreements covering routes to Laten 
America and East Asia. or Scandinavia’s SAS 


The divestment fad has spread even to one of the most 
profitable of the public enterprises. REPSOL [State On) 
Company of Spain} 


Its pressdent, Oscar Fanjyui. went so far as to say that 
there 1s no reason to halt the putting of the company s 
stock on the cachange to be publicly traded. even at the 
cost of eventual loss by the administration of its status as 
majority stockholder 


This spring. between 10 and | 5 percent of REPSOL will 
be publicly traded on the cxachanges REPSOL « at 
present 66 S-percent state-owned “It 1s not necessary to 
own 5! percent of a company to contro! 1.” savs Oscar 
Fanjur 
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The prvatizaton of REPSOL wa the Stock Exchange 
sould fe the Diggest operation the Spanish admun:stra- 
thom has transacted m ths decade Another smmular 
privatization through stack market channels weil! be that 
of Transmedrterranca 


In recent vears. however. other major public enterprises 
have changed hands. such as SEAT (merged eth the 
(rerman \ olkswagen group) and ENASA-Pegaso. whach 
after conssderabic controversy and under the name Iveco 
Espana. became part of the group headed by [Italy's] 
Cnann: Agnetlh 


(Mher state-owned companies sold on the previous priva- 
tization process mcluded the SECOINSA data- 
processing company. now converted into Fujitsu 
Espana the SAF supper industry. and the ENTURSA 
towrnism company, 


Miguel Cuenca. INI vice presedent. views divestments 
and alhances as normal strategees eithen the IN] group 

When we have conmsdered that a company would do 
beticr im private hands. we have sold nr. as we did with 
SEAT That move was a success Its mtegration with a 
multinational guaranteed SEAT s staying im the market 
We have also formed alhances with private-sector com- 
panies to umprove the operation of our own companies © 


The PP's Econome Sechon spokespersons advocate 
contmucd action om that direction The inst of “salable” 
publi enterprises consists of three stecimaking plants 
(FOARSA [Remosa Forge and Steel. Inc |. SIDENOR 
and Ensidesa-Altos Fornos de Vizcaya). Ibena. and three 
maritime transport companies (Transmediterranca 
Elcano. and Transatlantica) Together with RadiwTcie- 
vison Espanola another enterprise that the PP advo- 
cates be sold. aggregate losses come to 305 ballon 
pesetas 


Be that as it may the strategy the administration appears 
to be pursuing at thes tome is less onented on outnght 
divesiment than on the bringing im of private-sector 
partners. Europeans first and foremost. able to con- 
tribute value added and methods of operation and 
management that will enhance the competitiveness of 
public-sector enterprises with respect to those of the 
private sector 


[Box. pp 22-23) 


‘eo One Is Happy With the Public Services 


John and Jane Q Public are also taking part im the 
debate The Spanish public 1s dissatesfied with the oper. 
ation of the publ services The poll conducted by 
Siama-Dos for MERC ADO) finds an overwhelming low 
opinion among weers. as to the quality of the publx 
services being provided Approsmmately 20 2 percent of 
those imterviewed declared themecives “very dissatis- 
fred. and another 31 8 percent “drssatrsfied © 
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Are sow satisfied with the operation of the public services (transportation. posta! service. public-health 
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(on the other hand. approammately 2 percent say that they are 

very satesfied” and approwmately {5.6 percent that they 
are “satesfied © The majority om thes group consists of persons 
age 65 and over, and a substantial segment—elmost 27 
percent —of PSOE [Spanish Sociaisst Workers Party) voters 


imterviewed, the quality of the public services does not 
match the proces the user has to pay to use them. Another 
39 percent feel that the quality matches the proce m the 
case of some services but pot im others 








De you think you receive from the public services the service for which you pay through rates and taxes” 
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As a result of thes drssatesfaction. 56 8 percent of the respon- 
dents are of the oprmeon that. if the services were provatized 


they would operate better (On the other hand. $7 | percent 
deem that, im this case. the services would cost more 





De vow believe that. if the public services were privatized, they would _ 


FUNCTION BETTER? 
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The problem lies in the proce to be paid for this umprove- 
ment in the veew of 56.3 percent. prvatization equals 
higher prices. with 63.” percent of those in the younger 


age-groups convinced of 11. Those 65 and over are not all 
that convinced of this. as reflected in the abstentions 
totaling 32 $ petoent 
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Among PSOE voters. 44.8 percent also beleve that 
privatization equals high prices. as do 6! 2 percent of the 
PP and $8 3 percent of the IU) voters 


As a consequence. the citizens do not favor the priva- 
tuzing of all of the public services. Only 23.7 percent 
think that all must be sold. with 34.4 percent of PP 
voters and 32 percent of IU voters holding this view 


Those favoring the divestment of some of the services 
currently operated by the public sector total 38.2 per- 
cent, with a high proportion of PP sympathizers (37.4 


percent) 


That none of the services should be privatized 1s the view 
of 26 percent of those interviewed. This group 1s made 


up mostly of respondents who. m the last general ciec- 
ons, voted for the PSOE (36.7 percent) and the IL) (34.2 


percent) 


How Poll Was Taken 


* Universe: Persons age 18 and over 

* Environment: Nationwide 

* Sample: §00 interviews, with a margin of error of plus 
or minus 3.5 percent for a confidence coefficient of 
95.5 percent (sigma 2), and a population vanance 
PQ = SSO 

+ Type of interview: Personal 

* Date of fieldwork: 4-5 February | 99) 

* Poll taken by: SIGMA DOS 
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Spokesman Criticizes Cetin, Denktas Remarks on LN 


VC 1103170392 Nicoma Cyprus Broadcasting 
Corporanon Radw Network in Greek 1130 GMT 
li War 92 


[ Text} Government spokesman Akis Fandss has saod that 
Turkes 's efforts to blame the United Nations for the lack 
of progress on the Cyprus rssue will be in vain 


Asked to comment on Turkish Foreign Minister Hikmmet 
Ceten’s statement reportedly describing as cxaggcrated 
the account of Turkey's posmtion conveyed by the UN 
secretary general's envoys and on remarks by Turkish 
(yprot leader Rauf Denktas that the United Nations 
deceives the peopic, Fandis sad thes 1s not the first tome 
the Turkesh ode has tred shift ms own clear respons- 
tul:ty to the shoulders of the UN secretary general's 
envoys. Fands sand evervone agrees that the lack of 
progress on the Cyprus issue 1s the result of the Turkish 
side's refusal to cooperate with the UN secretary gen- 
crals representatives, its itransigence. and is gues 
teoneng of even the basis of the talks. He concluded: This 


CYPRUS be) 


effort to blame the Unned Nations for the lack of 
progress 1s another cxrampile of the negative stance main- 
tained by Ankara and Denktas 


Greek, Turkish Party Representatives Hold Talks 
VC 770320309) Nwoma Cr BC Televimon Network 
m Greek IAI0GMT 1] War 92 


(Teat] The permanent commutiee of Greek Cyprot and 
Turkish Cyprnot polrtical partees met thes afternoon at 
the Ledra Palace Hotel to discuss ways to build confi- 
dence between the two communities. The meeting was 
attended by representatives of al) Greek Cyprnot partes 
and three Turkish Cypriot partnes the Republican 
Turkesh Party. the New Cyprus Party. and the Com- 
muna! Liberatoon Party 


The permanent commitice was created to promote rap- 
prochement al a previous meeting of the politecal party 
leaders. Its next meeting 1s scheduled for 20 March 








v GREECE 


Samaras Briefs Mitsotakis on NATO Meeting 
VC 110322279) Athens Elimita Radhiotonia Rad: 
Nereort ofp Gree’ OO GMT I! War 92 

[Text] Foren Munrster Andomos Samaras has Drncfed 
Pnme Minister Konstand»nos Mitsotakis on hrs contacts 
at the NATO conference in Brussels. Samaras saed after 
a mecting with Motsotakes that he had met with hes E¢ 
counterparts and the . S. secretary of state. eth whom 
he discussed the Yugoslav criss. He also met woth bus 
Russian counterpart and discussed devclopments im the 
former Sovect L'mon., as well as with the Turkish foreign 
minister 


Asked whether there are Grsagreements within the gov 
ernment over the Skopee nssuc. Samaras sand As vou are 
well aware, the government has adopted a united pow- 
thon. Theres postion ss well known. It 1 accepted policy 
that the three prerequisites set on 16 December must be 
satisfied 


Meanehiic Foren Ministry press spokesman Emman- 
out! Kalamodhas has made the following statement As 
Foren Minister Andonos Samaras has stressed. Crreece 
ail! recognize Skopye only of that Yugoslav republx 
fulfills the three well-known conditions set by the Et 
Kalamedhas was referring to an Itahan news agency's 
report that Itahan Foresgn Monster Gianm de Mochelrs 
had sand that despite the fact that the word Macedonma 
does not appear mm the Brussels declaration. the Crrecks 
no longer obvected to recognizing this repubix 


Turkish Military Jets Reportedly ‘iolate Airspace 


NC TPO 80289) Arnhem: ELEVTHEROTIPIA in Greet 
Wor’ r 
[Text] According to sources at the Ministry of National 


Defense, caght Turkish F-16 asrcraft were intercepted Dy 
(oreck F-16's and “Phantom” aircraft after they had 


violated the airepace over Limnos 


Thos mncodent may be related to vesterday's report in the 
Turkesh newspaper MU RRIVET that the Turkesh Ao 
Force “as conductong an cuercrse im the Acgcan im the 
area etwoen Peara. Aboos and Lesvos 


According to the ATHENS NEWS AGENC). thes report 
also clanmed the Crreek Aur Force had not reacted either 
wecau™ God NOt want 1 r hecauer it *as UNeeare OF 


the eicrcoes 
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m Greece cxceeds MX) telbom drachmas per vear 
according to the most moderate estemates } The bull was 
prepared by the Cormmmrsson on Imernational ( mmunal 
Law of the ministry and 1 now reads to be introduced to 
the Legrelature TO) VIMA presents here ts maim prov- 
wots 


Several provmons criminalize the “laundering” of darty 
mone, and thers dlicgal activity 1s punishable with penal- 
nes whech reach ep to 2) vears of eeprnonment In 
addition the tell provides for the seizure of the ilegalls 
acquired moncys as well as the takcover of all property 
asects (real estate. cnterpriscs) m ehech “Mack” money 
has heen invested 


The lawmaker cuts new ground compared to wmular 
legrsiatvon om Europe because the tell provides that 
“black moncy ts not only the money ongmating in Grug 
traffickong but also om sicgal traffickorg of antiquities ~ 
Morcover. the till regards as dirty money “the monry 
derived from the iicgal trade of weapons. gold. clec- 
tromec stems. gambling. of other illegal activities —Dut 
also “other occupations. and categories of enterprises 
engaged in activ itics surtable for the laundering of illegal 
mone. 


The bell authorizes the pudicsal and public prosecution 
authorities to mtervene on thew own accord and to 
conduct checks regarding the ongin of anyone's money 
when an accusation has been filed that the money is the 
proguct of ilicgal activity. cen when the money 
invested in enterprises operating in a legal manner Also 
lt authorizes) the appropriate judicial authorives to 
intervene on their own accord when they become aware 
of accusations regarcing the laundering of dirty money 
or when the press pulieshes charges thal a person is 
engaged om such ticgal activities 

Public prosecutors mvestigating such illegal ongin of 


Tunds are not muted by the rules of bank secrecy. The 
rwies ' secrecy are suspended automatically im such 


roses that 6. erthow! the regurrement for a pres rows 
decison hy a pudncw um r any other procedure Py 
the hank mnvolved 
The hanks and the financial mnrstitutons are required to 
avers the pwcdecwa) authoriiecs om thew mvestigation to 
un r the traffickeng of dirty money and to provide 
them with a) the necessary Mean to carry oul thew 
nvestigation The empiove f a bank of a frnancial 
nstitutron who pr ges wmformation regarding the 
deposits of a certamn md@ividual does fot comm a ise 
latron A specitx Clawee of the i!) provides that “s 
hank CTPOoVee oF the ermplovere of 3 financial institution 
srequired to furnish to the pudecial authoritees informa 
son the nicest of an omvestigatoon regarding the 


aundet rig fa rl. Peers In su h cases the emplover is 
ation of duty 


More r the bands. the financial mnetitutioms. and the 
neuranme mnanics are required to demand verfica 
r Bie ents Sentit ahen thes enter mnto hus 


new rela mehirs eaner ia am hen thy pen checking of 
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savings accounts, or when they rent bank safe Gepost 
boucs. Theres requirement apples to transactions whech 
cxceed 15.000 ECU [European Currency Unn)~ 


Even the mere sespaceon that the ong of the moncy 
may be illegal entities the employees of financial umstriu- 
toms to notsfy the prosecutor's office On pudicial order 
the financial emstetutvons (cash or foreign cachange) as 
berng suspect when they regard the orgin of funds may 
refuse to complete the transaction until the case 6 
cheared by the pudscial authories The bill also provides 
that “the Central Bank (the Bank of Greece) has the 
obhigation to notify the appropnate authort.cs whenever 
its mmapection of financial mstetutvoms drscovers the legal- 
wathon of moomes deriving from sdicgal activities ~ 


Even when the sum os less than 15.000 ECL. the finan- 
coal emstvtwtboms are required to check the ongin of the 
money and to ask for the identification of the deposstor 
“tf they suspect that there 1s an cffort to legalize mncomes 
derived from idlegal activitees.” and “to notify the appro- 
priate authoritees at ther own mrtiative even with only 
mere indicatrons [mot soled evidence] The bull specefi- 
cally provides further that “information regarding the 
ong of the moncy may icgally be used for other 
purposes.” sech as the effort to combat tas evawon 


GREECE ” 


Afver the ball «s cnacted by the Chamber of Deputecs. the 
hanks and the financial mnststutions will be required to 
amend thes rules and regulations regarding the checking 
of dorty money laundering and to form special burcaus 


The report pustsfying the bill underimmes that “the umpie- 
meniatior of its provrwons will contribute to the purity 
of tranmsactsoms and the more correct functsoneng of the 
banking system om our country ~ It worth noteng that 
the drafteng of the bell was mm accord with a Community 
Derectsrwe whech requires all EC member states to take 
“the secessary iegrslatrve measures to combat the laun- 
dering of dirty moncy ~ 


it «s further worth mentioning that according to mfor- 
mation reaching TO VIMA the Ministries of Justice and 
Finance quarrcied because both regarded themscives to 
have surisdaction = er the matter. In fact. the Minestry of 
Finance, even  sugh ot has no authority on setting 
criminal punishments. prepared a bull, causing the wrath 
of the officrals on the Munistry of Justice who called them 
colleagues “mandarin” In the end. the tell of the 
Mionrstry of Justice will be introduced to the Chamber of 


Deputies 








at TURKEY 


Demire! Cited on Nagorno-harabakh Developments 
741203133192 Ankara Turkiye Radyolari Network 
in Turkish 1300 GMT 12 Mar 92 


[Text] The Council of Ministers convened under Pame 
Minister Suleyman Demure! today and assessed the latest 
developments in Nagorno-Karabakh 


Speaking before the meeting. Pome Minister Demirel 
said: The sitvation in Nagorno-Karabakh 1s very bad. 
and we wr!) discuss it 


Fifteen minutes into the meeting. the pnme minister 
returned to his office and telephoned President Turgut 
Ozal. Before returning to the meeting, Demure! said tive 
National Secunty Council will meet under President 
O7zal tomorrow to review the developments in Nagorno- 
Karabakh. The prime munister also said he talked with 
the Azerbayani prime minister by telephone this 
morning 


On leaving the Council of Ministers meeting, which 
lasted about two and a half hours, Demure! said that 
during the mecting he talked with Azerbayani Acting 
President Mamedov and with the Turkish ambassador in 
Baku and was bricfed by them on the latest situation 
According to the information I received, he said, the 
Armenian gangs are about cight km from Agdam 


Demirel said he also held telephone conversations with 
Erdal Inonu, state minister and deputy prime minister, 
and with Foreign Minister Hikmet Cetin, who are both 
in Europe. The prime minister said he will also telephone 
President Bush to ask him to use his personal influence 
to help bring about a cease-fire 


The pnme minister pointed out that Azerbayan wants 
Turkey to make its vorce heard in the world and to help 
bring about a cease-fire 


Replying to a question, Demirel denied reports that 
mulitary units are being brought to the area 


Spokesman Comments 


TA1 203135892 Ankara Turkive Radvolari Network 
in Turkish 1300 GMT 12 Mar 92 


[Text] In a statement after the Council of Ministers 
meeting, Akin Gonen, state minister and government 
spokesman, said the government is following deveiop- 
ments in Nagorno-Karabakh closely and will continue to 
take the necessary measures. We are doing all we can to 
bring the inhuman developments in Nagorno-Karabakh 
to the attention of the European and world public, he 
said. adding: The blood being shed is human blood 
What 1s happening is that the guaranteed borders of a 
region—as determined by the CSCE—are being violated 
and blood 1s being shed. It 1s a shame for all mankind 
We are t7ying to conclude this business peacefully and to 
prevent it from spreading through the area. We will take 
diplomatic measures to prevent further bloodshed 
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Gonen said that the Council of Munusters will meet again 
at 2100 this evening 


Bulgarian Def Mini Coati Visit 
TA1103 180092 Ankara ANATOLIA im English 
1650 GMT 11 Mar 92 


[Text] Ankara (AA)--President Turgut Oval on 
Wednesday met visiting Bulgaman Defense Minister 
Dimitur Ludzhev, who 1s currently in Turkey at the 
invitation of Defense Minister Nevzat Ayaz 


Ayaz was also present at the meeting al the presidential 
palace 


Ludzhev's visit 1s the first visit by a Bulganan defence 
minister since 1917 


Earlier in the day Ludzhev met Prime Minister 
Suleyman Demurei, who reportedly toid him that 11 was 
possible to “amend the mistakes of the recent past.” 


That remark was a reference on Bulgaria's former policy 
of assimilating tts ethnic Turkish community. Relations 
between Turkey and Bulgaria were strained for decades. 
particularly over the treatment of Bulgaria's large ethnic 
Turkish minority by the ousted Communist regime of 
Todor Zhivkov 


Ties between Ankara and Sofia have, however. 
improved since 1989 when over 300,000 ethnic Turks 
fled to Turkey to escape the forced assimilation drive 


The Turkish and Bulgarian armed forces chiefs signed a 
military cooperation protocol late last year and Ayaz 
says Ankara wants to share its defence industry exper:- 
ence with Bulgaria 


Ludzhev ends his official visit on Thursday 


Meets Demirel, Ozal 


401103211092 Sofia BTA in Enelish 2042 GMT 
11] Mar 92 


[Text] Ankara, March |! (BTA}—Today Bulgana’s min- 
ister of defence. Mr. Dimnitur Ludzhev. was received by 
Turkey's Prime Minister Suleyman Demure! and Presi- 
dent Turgut Ozal 


President Ozal announced he would arrive on an official 
visit to Bulgaria on May 20 and expressed his conviction 
that the bilateral relations would develop further. in line 
with the two countnes interests 


Prime Minister Suleyman Demirel praised the prompt- 
ness of changes in Bulgaria and pornted out that the 
Turkish Government 1s determined to disregard the 
strain in the relations in the recent past and to seck their 
expansion in all spheres 


After the talks Mr. Ludzhev sand that at his mectings 
with his counterpart, Mr. Newzat Avyaz. with President 
Ozal and Prime Minister Demirel he discussed concrete 
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step. and terms for joint imutiatives in milstary coopera- 
non. He also pointed out thew unanimity on current 
Balkan affairs and the common willingness to make steps 
to secure peace and stability in this region 


Mr. Ludzhev visited Ascidan, a leading company pro- 
ducing electronic equipment for defence. Opportunities 


for cooperation with Bulgaman companies were dis- 
cussed 


Leaves Ankara 


141203113992 Ankara Turkive Radyolari Network 
in Turkish 1100 GMT 12 Mar 92 


[Text] Turkey and Bulgaria wil! sign a technical and 
defense cooperation agreement in Sofia next week. Bul- 
ganan Defense Minister Dimitur Ludzhev. currently 
visiting Turkey as the guest of his Turkis ) counterpart. 
Nevzat Ayaz. concluded his contacts in Ankara and left 
for Istanbul. Ayaz saw Ludzhev off at Ankara’s Esenboga 
Airport 


The two munisiers held a joint news conference and 
discussed their talks in Ankara. Ayaz announced that the 
two sides had agreed to sign a military cooperation 
agreement. According to Ayaz, the agreement will be 
signed by General Fikret Kupeli. deputy chief of the 
General Staff, and his Bulganan counterpart between 16 
and 19 March im Sofia. The technical and defense 


cooperation agreement will be signed by the defense 
ministers of the two countnes 


In his statement, Ludzhev noted that the tension in hes 
country’s relauions with Turkey was eliminated foliowing 
Bulgaria's movement toward democratization. Ludzhe 
sand brs country 1s ready to cooperate with Turkey om 
fields other than the military 


The Bulgarian defense minister will leave Turkey 
tomorrow after touring historical and cultural sites in 
Istanbul 


Ozal Receives Visiting Libyan Official 


TA1103195192 Ankara TRT Television Network 
in Turkish 1800 GMT 1! Mar 92 


[Text] President Turgut Ozal today received at the 
Cankaya Palace Muhammad al-Bukhar. Libyan leader 
Mu'ammar al-Qadhdhafi'’s special envoy and secretary 
ot the General People’s Committee for the Treasury. 
who conveyed a message from al-Qadhdhafi 


According to presidentia! spokesman Ambassador Kaya 
Topen, the Libyan leader cxpressed condolences over 
the avalanche disaster in the southeast and the coal mine 


explosion in Zonguldak 


In a statement during the meeting with the president. 
al-Bukhari said he had stopped over im Ankara on his 
way to a visit to the Central Asian republics and Albania 
in order to have talks with Turkish officials and hear 
Ozal's advice and suggestions. Recalling that his country 
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has decided to and the Central Asian republics, the 
Libyan official sand that he wanted to see on the spot how 
thes assistance could best be provided. He added that his 
country wished to do this m cooperation with Turkey. 


In reply, Ozal sasd that an cxamination of the situation 
would be beneficial afier he returns from visits to these 
two areas. State Minester Tansu Ciller and the Libyan 
ambassador to Ankara were also present in the meeting 


Prime Minster Suleyman Demure! also received the 
Libyan minister for talks 


Azerbaijani Energy Minister Arrives for Talks 


14120309039) Ankara Turtuye Radyolari Network 
in Turkish 2100 GMT 11 Mar 92 


[Text] Ersin Faralyal. energy and natural resources 
rain ster, has sand the whole world will soon recognize 
that Nagorno-Karabakh 1s part of Azerbayan and will 
show the necessary sensitivity to the massacre perpe- 
trated by the Armenians 


Azerbayani Energy Minister Muslim Imanov arnved in 
Turkey today as the guest of his Turkish counterpari. In 
a statement at Ankara’s Esenboga Airport, Faralyal 
expressed his belief that the Nagorno-Karabakh problem 
will be solved within the framework of the measures 
adopted by Turkey and the CSCE principles. Explaining 
that Turkey supports the independence of nations and 
the inviolatility of their borders, Faralyal: recalled that 
Karabakh «s part of Azerbayan. He announced that 
Turkey and Azerbayan will cooperate im the field of 
electncity, which Azerbayan needs, and o:! exploration 


In his statement, Imanov said that Armenians are con- 
stantl: deceiving world public opinion with false reports. 
but the massacre they perpetrated in Khodzhaly was 
pubucized through Turkey. Pomting owt that the facts 
will be revealed as a result of Turkey's work im the 
imternational arena. Imanov added that Azerbayan 
needs the political support of the Turkish Government 


Assembly Speaker, Macedonian Counterpart View Ties 
T41203083°92 Ankara Turkive Radvolari Network 
in Turkish 2100 GMT 11 Mar 92 


[Text] Husamettun Cindoruk, speaker of the Turkish 
Grand National Assembly. hosted a dinner tomght in 
honor of Macedonian Assembly President Stojan 
Andov. currently on an official visit to Turkey 


In a toast, Cindoruk expressed his belref that this initial 
contact between the Turkish and Macedonian parlia- 
ments will further strengthen the histoncal and cultural 
ties between the two countnes. Recalling that Turkey 1s 
also a Balkan country, Cindoruk said that the establish- 
ment of lasting peace and stability in the region 1s his 
greatest desire. Condoruk remarked that Turkey 1 con- 
ducting relations with the newly emerging republics in 
Yugoslavia in a bid to contnbute to a peaceful solution 
mm that country. As a result of this, four republics have 
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been recognized without discrmmunation. be added. ( in- 
doruk declared that this 5 an cupression of the sincere 
respect felt for brotherly peoples’ might to self- 
determination 


In turn, Andow sand that his country wants to cooperatc 
with Turkey in all fields. He cupressed satisfaction with 
the diversified and reciprocal way im which relations 
between the two cowntnes are developing Andov noted 
that the principled attitude displayed by Turkey with 
regard to the international recognition of Macedonia’s 
sovereignty will always be an umportant factor im rela- 
ons between the two countnes. This postive stand 
adopted by Turkey will add new dimensions to bilateral 
relations and contribute to the enhancement of cooper- 
ation mm the polstical, economuc. cultural. educational 
and other ficids 


Demirel Defends 207 Trillion Lira Budget 
141103083892 Ankara Turtive Radvolant Network 
in Turkash 2100 GMT 10 Mar 92 


{Excerpts}! The Turkish Grand National Assembly con- 
vened under Speaker Husametion Cindorwk today and 
debated the 1992 fiscal year budget. The delegates con- 
cluded the debate on the general draft and wil! begin 
discussing the individual budgets tomorrow [passage 
omitted] 


Replying to criticism of the budget, Prime Minister 
Suleyman Demurel said the three-month-old government 
was being critscized as though u had been in power for 
four or five years and had failed to fulfill ts promises 
during that time He stressed his government was trying 
to implement a SO0-day program and that uncmploy- 
ment, the high cost of living, inflation, terronsm, and 
instability cannot be solved im 100 days. It 1s wrong. be 
said, that we are bcing asked to account for the mistakes 
of the last 10 years. we should only be held accountabic 
for the last 100 days. [passage om:tted] 


Demure! sand the 207 tnithon lira budget 1s composed of 
32 tnlhon in borrowed funds and | 7S trillion in revenue 
The budget can only be balanced if we keep spending to 
175 tnthon, he sand. and that will not meet the country’s 
needs. If, however, we rasse the budget to 250 tnlhon 
lira, the deficnt will mse to 60 trihon and this would 
aggravate inflation, he added. We will save as much 2s 
we can, Demirel stressed, and we will ensure that every 


lira goes where it 1s supposed to go 


The prime munister stated that inflation 1s the root of all 
evil, and that eclminating requires that we lower 
expectations and decrease the public debt. He noted that 
because the budget deficit consists of internal debts and 
the balance of payment deficit consists of external debts. 
Turkey's foresgn exchange reserves do not really belong 
ton 


Demirel denied allegations that the government had 
failed to fulfill ts election promises. He sand: We aid we 
would reduce military service and we have done that. 
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shoricning «i from 18 months to |) We wll also reduce 
the number of soldscrs. We are doing all we promised to 
do. You claim we are not. but we are. Sull, we cannot 
fulfill all our promuses in 100 days If that were possibic 
what would governments do for the rest of thei four- 
year mandates” If ali promuses could be fulfilled in 100 
davs. we would hold clectsons after 100 davs and tell our 
cituzens that we had fulfilled our promises and that they 
should clect us again 


The prime minister sand that the government 1s pursuing 
an active policy on the Nagorno-Karabakh rssuc and that 
micrnational organizations have been used to ensure 
that the problem ws resolved peacetully. [passage 
omuitied] 


“‘Secessionist Terrorists’ Camp in Bingol Raided 
TAlLIOSIOIS9. Ankara ANATOLIA im Turkish 
SSS aT I! Mar 92 


[Text] Diyarbaker (AA}—An ai rand has been carned 
Oul agains! a camp used by scocssonrsi terrorists in the 
rural arcas of Bingol’s Gene Drstrict 


According to information from an ANATOLIA correspon- 
dent. the operation took place carly thrs morning against a 
camp consisting of some 10 tents in Genc District's moun- 
tasnous arca used Dy secessionist terrorists 


Officials said that although the final casualty toll 1s not 
vet known, if 1s certam that the terrorists have suffered 
heavy» bosses 


Intelligence Official Discusses PAK Activities 
VC 120308589) laanhuld WILLIVET in Turkish 
* Mar 92 p id 


[Column by Yalcorn Dogan: “General Teoman Koman 
Views PAA ’s Acts of Terrormm”|] 


[Excerpts] Licutenant General Tcoman Koman. under 
secretary of the National Intelligence Organization, was 
wearing his customary civilian attire when we met with 
him a few days ago... Even if we ignore the way he 
dresses, his way of thinking and the broad spectrum of 
bes views leads one to conclude he is a “different kind of 
soldier.” The lengthy discussion we had im his office 
focused on the incidents in southeastern Turkey. the acts 
of terrorism by the Kurdish Workers Party [PKA]. and 
urban terronsm. First, we discussed the meidents im 
southeastern Turkey. My first question was related to 
the argument over “martial law and the state of emer- 
gency ~~ Gen Koman sand: “Arguments are heard about 
thes occasionally. The military 1s opposed to a declara- 
ton of martial law. Certam measures are successful at 
certain times, but then they can lose ther effectiveness 
The mtroduction of martial law was successful at a 
certam tome, but then ut lost its effectiveness. The 
mtroduction of martial law 1s not necessary now. We are 
trying to deal with the situation within the framework of 
the state of emergency regime in southeastern Turkey ~ 
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A large segment of the Turkish public favors |iftung the state 
of emergency, delrewrng that this would make 1 casier to 
approach the peopie in the region. Gen. Koman explained 
“Let's say we agree to lift the state of emergency... What do 
we replace «= with’ The PKK has never sand t would lay 
down sts arms if the state of emergency 1s Isfted... The PKK 
has planned to hold talks with Turkey on a certain type of 
political model after the state of emergency 1s lifted in the 
country. Turkey can neither hold talks nor bargain with a 
terromsi organization. Yes. the PKK wanis the state of 
emergency to b lifted. ut has certain objectives it will pursue 
if thes 1s done. The PKK has never guaranteed that terronsm 
would stop if the state of emergency 1s lifted.” 


People in vanous parts of Turkey had been expecting 
some sort of development related to the Nevruz festival 
for the past month. “We have received reports that the 
PKK will launch an offensive in the southeast in mid- 
March,” the general sad, adding “Their effort, how- 
ever, will not succeed. The state has the strength to 
suppress any uprising in that region, although it may take 
tume. That 1s what the PKK wants... It plans to use this 
tume to influence world public opinion. In fact, ut 1s 
preparing to create an uproar by telling the world 
“Turkey 1s moving to massacre the Kurds.” The PKK 1s 
trying to convince the world that the offensive 1s a 
national uprising by the Kurds. We have to tell the world 
the truth.” 


The PKK first became known as an ordinary terrorist 
organization. How has it been able to assume a political 
nature’ How has it been able to win the support of the 
region's people”? Koman provided an interesting analysis 
“Our Kurdish citizens are the happiesi group of Kurds in 
the world because they enjoy the same nghts Turks do For 
example, the Kurds have minorty nghts in northern Iraq 
Actually, they are trying to have these minority mghts 
recogmized. The PKK 1s demanding nghts for the Kurds in 
Turkey which are not even equal to the nghts they have 
now. In other words, 1 wants minonty nghts for the Kurds 
Why has the PKK demanded the recognition of minonty 
rights” This indicates that their demands will not end there 
First, the Kurds will seck minority nghts, then they will 
move to declare that they are a different nation. The next 
step 1s that they will try to establish a separate state. That 
1S their strategy ~ [passage omitted] 


Which part of Turkey do they wish to take’ Gen. Koman 
turned to a map: “They have named the region they wish to 
take over northern K urdisian. The northern part of this 
region consists of all of Kars Province, the eastern parts of 
Agn and Erzurum Provinces, and the southern part of 
Erzincan Province. In addition, the PKK believes the region 
in the castern part of Malatya, Maras. and Gaziantep 
Provinces—the area under the state of emergency regime— 
1s also part of the territory of northern Kurdistan” 


| asked Koman how many militar: the PKK has. He siad 
“The PKK has 3.000 militants 1a Turkey and nearly 7.00 
in foreign countnes. The PKK militants stayed im ther 
camps in Turkey during the winter for the first tome this 
year In the past. they left Turkey dunng the winter We 
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know where thei camps are and we attack them from ume 
to tume. We follow the movements of PKK militants and 
arrest them whenever we can.” [passage omitted] 


Gen. Koman also said that the PKK 1s supported by a 
number of foreign countnes. Asked to comment on what the 
future holds, he said: “An armed struggic has to be waged 
against terromsm, which can only be stopped by force. 
Unfortunately, the resources of the state have been used in 
the region in a piecemeal manner mght from the beginning, 
and we have lost ume. | am convinced that professional 
solders cannot solve the problem. We can stop terromsm by 
using specially trained 20- to 22-year-old military personnel. 
We may suffer heavy casualties, but we can pul an end to 
terrorist acts. A number of rsolated incidents have occurred. 
There have been cases of agreements being reached between 
securmty units and PKK militants to the effect of ‘leave me 
alone and | will not touch you.” This 1s dangerous.” 


Gen. Koman said that “a decision has not yet been made 
on how the problem in southeastern Turkey should be 
solved.” There 1s no doubt, however, that the first thing 
needed 1s for terrorist activities in the region to stop. 


[passage omitted] 


PKK’‘s Politica! Wing Calls For Spring U prising 
VC 120308589) Istanbul CL MHURIVET im Turkish 
8S Mar ¥lp4 


[Excerpt] The Kurdish National Liberation Front 
[ERNK], the political wing of the Kurdish Workers Party 
[PKK], has sard that “thes year during the spring festival 
we will concentrate on calling for a national uprising, 
national militarization, and the establishment of a 
national assembly © 


The ANKA NEWS AGENCY reports that the ERNK 
has also sand: “Our people, who have begun 1992 with 
demands for the establishment of a Kurdistan national 
assembly. will mark spring with confidence that they 
have organized and strengthened themselves in all fields 
and have prepared for mmportant initiatives. With the 
initiatives they have been making at local and regional 
levels, our people are moving closer to realizing their 
national uprising. The Kurdish People’s Liberation 
Army guerrillas are inflicting blows on the enemy every 
day. The people of Kurdistan are preparing for their 
uprising, which will bring them the greatest victory.” 


Sezgin: PKA 's Objective Is To Create Chaos 


In a statement during his visit to the Turkish Umon of 
Chambers and Commodity Exchanges yesterday, Intenor 
Minister Ismet Sezgin sand “The PKK’s goal is to create 
chaos. They want to create the impression that the problem 
cannot be solved within the democratic sysiem. The PKK 5 
supporters want to establish a Marxist-Leninist Kurdish 
state. It « common knowledge that certain circles mm the 
West have supported this idea for nearly acentury We have 
seen a futsle effort on their part to achieve what could was 
not achreved with the help of the Sevres Agreement.” 


[passage omitted] 
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